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any other perfon’s ounce of money; it would
create fuch a diftra&ion in all kinds of traf-
fie, that would fruftrate the very end and
defign of money.

The bafe metals, as copper, tin, lead, and
srom, have none of them the above quality,
or that precife certainty of value, required
in money. For, although the artifts em-
ployed about them, can foon find that this
mafs of copper, for inftance, 1s better or
worfe than that other mafs, at leaft for their
particular purpofes ; yet, there i1s no method
of alcertaining, to any exactnefs, what is
their refpective purenefs; or what is the {pe-
cific difference betwixt, or what 1s the true
proportional value of, different mafles of
that metal in refpect of one another. And
therefore * copper, is not a fit material for
money : And the other bafe metals, are ftill
more unfit; for the like, and other reafons,
that are fufficiently obvious. Their great
plenty and cheapnefs, is a farther objection
to the making moncy of any of the bafer

metals.

I11.

* Copper coins with us are properly not money, but a
kind of tokens pafling by way of cxchange inftead of parts
of the fmalleft picces of filver coin; and as {uch, very ule-
tul 1n {mall home trafhic.
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111, Fine friver and fine gold, of equal
goodnefs cvery <where.

2 ¢. Silver and geld, when pure and un-
mixed with bafe metals, arc called jize, or
fine fituer, and fine gold.  And thefe, called
the precious and noble metals, when thus
pure, have every where the {fame charac-
teriftics, and in all refpects the fame qua-
littes, fo far as hath hitherto been dilcover-
cd ; that is, an ocunce of any fine filver, 1s
exaltly of the fame ntrinfic worth or va-
fue, with an ounce of any other fine filver:
And the fame of fine gold, with refpet to
fine gold.

But thefe precious metals, are feldom
found pure, tll they are made fo by art
for particular purpofes; and when they are
not pure, the metal commixed with them
15 called a/lsy. This alloy 1s reckoned of
no value; that 1s, if to an ounce of fine

Olver be fuperadded, {uppofe, an ounce of
copper ; this addition of copper, though it
increafes the mafs to double the quantity,
yet gives that mafs no additional value: So

that one ounce of fine filver, 1s of as * great
value

* A ccrtain proportion of copper will even depreciate
the value of the filver mixed with it; if this proportion
he fo great, as to make the filver not fit for common pur-
pofes, without rehning,
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value as the two ounces of this mixed malfs.
And the reafon of it is, becaufe thefc me-
tals cannot be again {eparated, either with-
out a total lofs of the copper, or without
more coft than profit. In like manner, not
only copper, but filver alfo, i1s an alloy to
sold ; and when they are commixed toge-
ther, the filver 1s reckoned of no value, un-
lefs 1t be in {fuch proportion to the gold, as
to make 1t worth the refiner’s while to {e-
parate them *.

Silver and gold, when alloyed, are {aid to
be of {uch a finenefs, according to the pro-
portion there is of fine filver or fine gold,
to the whole mafs. Thus, a mafs of fil-
ver, containing eleven parts of pure or fin
filver, and one part of alloy, 1s faid to be
vy hney or with us 1in Lngland, eleven
ounces fine ; becaufe our pound for weigh-
ing gold and filver, 1s fubdivided into twelve
ounces.

IV.

* For the {ame reafon, a proportion even of gold mixed
with filver, that is lefs than a penny weight in a pound
'T'roy, doth not add to the value of the filver, excepting {o
far as it increafcs the mafs; the gold, in this cafe, being
recloned only as filver, and not confidered as increafing
the value of that filver, with which it is mixed. And I am
informed, that a penny weight of gold in a pound weight
of filver, is the leaft proportion of ¢old, that will puy for
refining ; this being reckoned a profit orlv. of abodt o
farthing per ounce,
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IV. Silver and gold the only proper and fit

materials of money.

26. The degrees of finenefs of both fil-
ver and gold, are difcoverable, by fkilful
affay-mafters, to great exaltnefs ; and thefe
metals, being univerfally of equal goodnefs,
according to their purity, they are proper
materials of money. And mdeed, they have
manifeftly a peculiar fitnefs for that pur-
pofe, above any other material hitherto
known ; and accordingly, thefe metals only
are ufed as fuch, by all the polite and trad-
-ing nations of the world.

V. Of Co1ns.

277. As the intrinfic qualities, or degrees
of finenefs of given mafles of filver and
gold, are not difcoverable without art, trou-
ble and expence ; the expediency of coin-
ing was foon difcovered. The public ftamp
upon coins, 1s a voucher and fecurity to
every one, that the coins that wear it, are
of a certain finenefs, and intrinfic value, ac-
cording to their fize or weight: And coins
alfo, being more diftributive than bullion,
are, upon that account likewife, more con-
venient for trade, and in the common affairs

of life.
Names
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Names of coins, and of integral fums of
money, taken chiefly from weights.

28. In antient times, the names of given
fums of money, do not feem to have been
5 properly the names of any fpecies of coin,
but of different proportions of weights: As
the talent, fheckle, mina, drachma, &c. and
in later times, pound, mark, &c. The mark
; 1s now difufed by us; but in feveral of the
Enelghbourmg countries, 1t 1s {till their inte-
;ger for weighing metals, and is {fubdivided
lmto eight ounces. And when the art of
‘coining became eftablithed, the coins took
‘their names from certain weights, ufed in
the refpective countries ; to which weights,
the coins at firft exaltly correfponded. The
integral fums of money, were alfo denomi-
nated, from integral weights; as the /ryre
in France, and the pound in England and
Scotland ; and fo many of the coins as made
the fum of- one pound, or a money pound,
made alfo exallly a pound in weight, At
prefent, we have only the names pound
and penny, that are common both to money
and weights : Antlent]y, a fbilling was here
the name of a given weight; and 240 pen-
nes made the fum, as at prefent, of one

E pound,
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pound, and a pound.wcight.  But now, a
filver penny is only the 17 of a penny-weight
Troy ; which is a little more, than a third
of what a penny weighed at the conquett.

Of our prefent cocights, and divifrons of

777021 (;1' .

29. It 1s thought that the lrv7e; or pound
weight, of filver, was inflituted as the mo-
ney integer, by CnarLeMacNe: And this
he fubdivided into /fo/s, and deniers, which
bore exactly the fame proportion to the
pound, as our fhillings and perce, now do,
to our moncy pound, or pound flerling. 1
have not met with any dittin¢t account of
the Saxon weights ; but it is very probable,
that the weight called the poznd of the Tower
of London, was the old Sexon pound. This
pound contained 114 ounces Troy ; and did
not very fenfibly differ, from 12 ounces of
the weight {till ufed in the money affairs of
Germany 3 and there known, by the name
of Colonia weight. The Tower weight con-
tinued 1n ufe at the mint there, from the
conqueft till the 18th year of the reign of
Henry VI at which time it was laid afide,
and the Zroy qwezght introduced in its ftead.
The Saxon or Tower pound weight, was di-

| vided,
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vided, as our money pound now is,into fhillings,
peunies and farthings; and it {cems very
probable that antiently, the weights anfwer-
ing to thefe names and fubdivifions, were
thofc 1In common ufe.

I was obliged to my late learned friend
MarTIN FoLkEs, E{g: for this account of
the Saxon weight, &c. long before he pub-
lithed his curious Table of Englifh filver coins,
where the fame is to be met with: A work
which none, who are defirous of having an
exact hiftory of our coins, fhould be with-
out ; and from which, as a farther illuftra-

tion of this fubjet, I beg leave to make
the * following extradt.
The

* Page 1, 2. The Troy weight, Pondus Trecenfe, from
Trayes in Champagne, is generally {fuppofed to have been in-
troduced here by the Normans ; but does not feem to have
been immediately eftablithed. It is moft probable that the
pound of the Tower, or the monyers pound, was alfo the
pound in common ufe beforc the conqueit ; and that 1t con-
tinued to be fo for a confiderable time after, till the ‘T'roy
Ii:;oundj,, perhaps from its greater weight, got the preference
y degrces. It is obfervable, that 1n the old flatute called
Affifa panis & cerewvifiw, 51 Hen, 111 and which it fclf refers

to “ older ordinances made in the time of the king’s proge-
“ nitors,” the weights of the feveral quantitics of bread,

(9. therein mentioned, arc not exprefled in Troy but in
money weights, that is, in pounds, fhillings, pennies, and
farthings. ¢ When a quarter of wheat is fold for xiid. then
“ wattel breade of a ferthing fhall weigh vi/Zi. and xvis,
“ Breade cocket of a ferthing of the fame corne and bultel,
“ fhall weigh more than waltcl by iis. Cocket breade made
“ of corne that is of lefs price, fhall weigh more than wai-
“tel by vi. A fimnel of a ferthing (hall weigh 1is. lefs

“ than walte], &c.”

il

E 2 Our
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That coins in all or moft countries bave, at

different times, been debafed ; but the fame

denominations il continued.

30. The antient denominations given to
money, In the feveral countries, have been
{till continued ; but the coins which made
up the {ums f{o denominated, have been
fince, at different times, greatly debafed or

dimmifthed in their value ¥, And now coins,
are

Our learned author goes on, and brings feveral more
authorities to {hew, that the moncy or Tozver weights, known
alfo in France, were thofe anttently ufed in Ewplund. But [
fhall trefpafs no farther upon him here, than in adding the fol-
lowing extralt of a werdiét relating to the coinage of 30th Qftab.
18 Hen, VILI, remaining in the Receipt of the Exchequer at
Wefiminfler, 1n which are the following words. < And whereas
‘“ heretofore the merchaunte paid for coynage of every
“ pounde Towre of fyne gold, weighing xi oz. quarter
‘““ Troye, iis. vid. Nowe it is determyned by the king'’s
‘“ highnefs, and his faid councclle, that the forefaid pounde
‘“ Zoavre, fhall be no more ufed and occupied, but al maner
“ of golde and {ylver fhall be wayed by the pounde Troye,
‘“ which exceedith the pounde Zomvre in weight iil quarters
“ of the 0z.”

‘The above citation fhews the precife time when the
Tower or old Saxon aeight, was laid afide, wiz. 30th
Odlob. 1527 ; and that the proportion of the Tower pound
to the T'roy pound, was exaétly as 15 to 16.

* ur moncy pound 15 at prefent only 19 573+, or about
onc-third, of what it was at the conquefl ; for then it con-
tamed 115 ounces of our prefent Troy weight, and now it
1s ¢ of a Troy pound. By this rule, the readers of
Mr. Lowndes and of fome other authors, may correét the
acccunts which he gives of our coins. At the acceflion of
King Fames 1. to this throne, the Scotch money ponnd was
but equal to the 4*; of ours; and the Freych liwre is at pre-
{ent, only about half the value of the Scoteh pound.
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are fo far from being ferviceable as weights,
which they once were ; that, with us, as well
as in the neigbouring countries, the weight
of each piece is not readily known ; being
very different, from any of the wcxghts n
common ufe.

The original ftandards of coins, having
been once impaired ; and the fame names
{till remaining, after the fubftance had been
diminifhed, people did not know where to
ftop; and they feem to have thought, that
coins had their value, fome how, from the
ftamp they bore. And hence, for no bet-
ter reafon can be affligned, {prang thofe
* adulterations of the coins, and the diftrac-
tions and complaints confequent thereupon,
that are to be met with in the hiftories of
mofl countries,

V1. Standard of monies.

91. Cozns being {o very convenient, they
only, are commonly confidered and ufed,
as money 5 wWhillt dullron, or gold and filver
unwrought and unftamped, are reckoned
mere commodities. And 1n all countries,

there is eftablifhed a certain fandard, both
E 3 as

* The Englifs, to their great honour, have adulterated
thetr coins lefs than mo@t of their neighbours. A fum-

mary account of thefe adulterations with us, will be given
hereafter,
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as to finenels and weight, of the feveral
fpecies of their coins.. In England, the fil-
ver monies are to contain 111 parts of fine
filver, and 9 parts alloy; and 62 of thofe
coins called fhillings, are to weigh a pound
Troy: That 15, the pound Troy with us,
contains 11 ounces 2 penny-welights of fine
filver, and 18 penny-weights of alloy ; and
of a pound Troy of this {tandard filver, our
money pound called the pound * flerling,
contains %3 parts ; or the pound fterling 1s
== zz of 43~ of a pound Troy of fine fil-
ver. And this ftandard hath continued with
us 1nvariably, ever fince the 43d year of
the reign of Queen Elizabeth.

‘The ftandard of our prefent gold coins,
16 11 parts of fine gold, and 1 part of al-
loy ; and 441 guineas are cut out of a pound

. . I .
Troy; fo that a guinea IS = — of 11

1l

ounces of fine gold. The ﬁnenefshof oold
18 not with us, reckoned by the common
weights, but by imaginary ones, called 4 cs-
rats : The higheft -degree of finenefs, or

pure

“ The filver monics of England, arc now known by the
namc of flerling or flerling money : A name {uppofed to be
derived from fome Netherlanders, who were formerly here
employed in coining money, and then called here Eaflerlings.

+ Mr. Roberts, in his map of commerce, page 24, 109
takes notice, that at Fenice they have a real weight calle
carat ; whence we pad the pame carat, and 2l{o the wc-ig?t

19
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pure gold, is called 24 carats; fo that our
ftandard 1s 22 carats of fine gold, and 2 ca-
rats of alloy. The carats are {fubdivided
into 4 parts called grazns, and thefe again
into quarters; {fo that a carat grain, with
refpect to the common divifions of a pound
Troy, is equivalent to 23 penny-weights.

Toe /Ea?zd&;*d of money farther explained.

32. It 1s carefully to be remembered, that
by the flandard of money, is always meant,
the quantity of pure or fine metal contained
in a given {um ; and not merely the degree
of purity or finenefs of that metal ; but the
hinenefs and grofs weight are both included.
Thus, the f{tandard of a pound fterling, is
20z. 11dwt. 1455 grains Troy of fine fil-
ver ; which is equal to 30z, 17dwt. 10 gr.,
of filver 11 0z. 2dwt. fine, which i1s our
ftandard of finenefs. The ftandard of a
thilling, 1s 73%% grains Troy of fine filver,
or 805+ grains of filver v~ fine.

E 4 The
fo-called by jewellers; and that the Penetians had this weight
from the Indians or Moors. 'T'his author fays, that 150 /r-
netian carats, make onc ounce Troy; fo that onc carat is
equal to 34 erains Troy, which 1s nearly the weight of the
carat ufed by our jewellers. The late Jearned and curious
Margrin Forxge, Efq; found by a nice examination when

he was at Vewice, that a Penetian carat doth weigh as above,

or that 150 of thofe carats do make pretty cxaélly one ounce
Troy.
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The ftandard of our money, ftrictly fpeak-

Ing, remains the fame, fo leng as there is
the {ame quantity of pure filver 1n the re-
{pective coins having the old or given de-
nominations ; though the coins may be va-
ried, by making them, either of finer filver
and lighter, or of coarfer filver and hea-
vier. But f{uch deviations from the old
method of coining, would be imprudent ;
as it might create f{ufpicion of fome unfair
dealings, and would anfwer no good pur-
pofe. On the other hand, the ftandard
may be debafed or lowered, either by coin.
ing the feveral {pecies lighter, but of the
old fincnefs ; or by retaining the old weights,
and making them of coarfer filver ; or with-
out altering the refpective coins, by mak-
ing a {maller number of them go to the
pound flerling, which is our Unif or money
ftandard. And by debafing the {tandard, I
every wherc mean, the leflening of the
quantity of pure filver in the pound fler-
ling, or in the refpe@ive fpecie which by
law is ordained to make up that fum; with-
out regarding the particular manner, in or

by which, this may be done.

Wy
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Why coins and plate bave alloy.

23. As the alloy mixed with filver and
gold, 1s reckoned of no value; it may be
afked, why any alloy is put into coins, and
plate ? The reafons are thefe: 1. It is fel-
dom or ever, that filver or gold, are found
pure in the mines ; and the trouble of re-
fining to make them fo, would be very
oreat and expenfive: And 2. a certain pro-
portion of alloy, renders thefe metals harder,
and fitter for the ufes, to which they are
commonly applied. The ftandard of about
i+ fine, 1s very conventent: For, if 1t be
much coarfer, both filver and gold will lofe
of their colour, beauty, and dultility; and
if the ftandard be much finer ; thole me-
tals will be too foft for many purpofes, and
a great expence of refining will be un-
avoidable,

VII. There can be but one flandard of money.

34. Hitherto, we have confidered both
filver and gold, as being either of them a
fit material to be made, or ufed as money.
But although there may be good reafons for
coining each of them; yet it is very certain,
that onc only of thefe metals can be the

moncy,



58 OfFMONEY, Partl

money, ot flandard mcafure of commcree, in
any country. For the ftandard meafure

muft be invariable, and keep the fame pro-
portion of value, in all its parts: Such 1s
falver with refpect to filver, and gold to
oold ; that is, an ounce of filver 1s always
worth juft an ounce of filver; and two
ounces of the one or the other of thefe me-
tals, 1s juft double the value of one ounce
of the fame. But filver and gold, with re-
{pect to one another, are, like other com-
modities, variable in their value ; according
as the plenty of etther, may be increafed
or diminifhed ; and an ounce of gold that
is worth a given quantity of filvér to-day,
may be worth more or lefs filver, a while
hence. And therefore it 1s impoflible, that
both thefe metals, can be a ftandard mea-
fure of the values of other things, at the
fame time; and one of them muft be a

mere commodity, with refpect to the other,

Stlver the moncy or flandard wmeafure of

the greatefl part, 1f not of all Europe.

3 5. Silver coin 1s, and time immemorial
hath been, the money of accompt of the
greateft part of the world ; and in all coun-
trics whereat is {o, ffver is truly the fandnrd

3 1710~
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meafure of commerce ; and all other metals,
cold as well as lead, are but commodities
rateable by filver.

In England, accounts are kept or reckoned
by the pound flerling ; which, ae hath been
before obferved, is a certain quantity of
fine filver appointed by law for a f{tandard,
It is according to this ftandard, that the pub-
lic revenues are eftablithed ; lands are let
falaries, {tipends, and wages {ettled ; and
univerfally, all forts of contralts both pub-
lic and private, are made and governed by
this ftandard. And altho’ it be- {uppofed,
that with us, more payments, or of greater
value, are made in gold than in filver coinsg
yet that doth not alter the ftandard, whilft
the accounts are kept in filver ; {o long, 1n
all our internal dealings at leaft, the gold
can be only a commodity, {fuppofed to be
worth fo much filver as it pafleth for *:
And the cafe would be the fame, although
our filver coins thould grow yet {carcer.

VIII. Silver the fitteff material, bitherto

knozen, for money.

26. All nations having, for {o many ages,
made ufe of f{ilver for the {tandard meafure

of

* This whole matter relating to the ftandard of our
moncy, fhall be farther difcufled hereafier.
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of the values of other things; that alone,
feems to be a fufficient reafon for continu-
ing the fame ftandard ; and the altering it
now, from filver to gold, was the thing it
{elf practicable, would beget great perplexi-
ties in all kinds of decalings and accompts,
But farther, filver being of a more moderate
value than gold, 1s, * for that reafon, bet-
ter {uited for the purpofe of money. For
the integer and its feveral parts, fhould bear
an exalt and due proportion of value to
each other ; and this would be impofiible,
if they were made of different materials.
There muft be coins of about the values of
fhillings, and fix-pences; and 1t would be
better, if we had fome that were ({iill
{inaller - Thofe {forts ot coins are the moft
frequently wanted ; and there 1s no doing
without them, or {fome {ubftitutes in their
ftead. But thefe fubflitutes, being made
of a different material from the ftandard
money, are not themfelves to be reckoned
money ; for the ufing fuch, would be a de-
viation from the true ufe and intent of mo-

ney ;

* It is alfo for the fame reafon, better {fuited for the ma-
king of various forts of utenfils ; and money, as hath been
before abferved, s intrinfically valuable, becaufe, by melt-
ing, the material is convertible into fomething ufeful,  And
it may be queflioned, whether coins had preferved their
value, and been continued as money, if fuver and gold had
pot been applicable to other purpofcs.
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ney ; and would fubject the people where
they pafled, to lofles and perplexities. A
coin of a fhilling, or even of half a crown
value, would be too {mall 1n gold; and
therefore at prefent, gold 1s much too va-
luable for a ftandard of money. And it
would be a ridiculous and vain attempt, to
make a ftandard integer of gold, whofe
parts fhould be filver ; or to make a motly
ftandard, part gold and part filver. Thele
different materials could not long agree In
value ; and filver being the moft common
and ufeful coin, would foon regain its an-
tient place of a flandard meafurer.

Silver, I think, is lefs {fubject to varia-
tion in its value, than gold. For filver
having been diftributed in great quantities
over all Europe, as well 1n coin as in plate
of various forts ; a fudden 1nflux, or efflux
of it, by a quicker or {flower production of
the mines, doth not {fo foon affect the whole
mafs. The wages of day- labour, being
alfo ufually paid in filver, may be another
great reafon, of a more even and pcrma-
nent value of this metal. But without lay-
ing much ftrefs, upon the greater varia-
tions in the value of gold; which perhaps
may be alfo partly owing, to its being every

where in the eyes of the laws a mere com-
modity 3



modity ; I think, it-1s {ufficiently evident
that filver at prefent, is a much fitter ftan-
dard to meafure with, than gold.

Stlver a fit flandard, though its plenty varies.

37. It may be here objeéted, that as the
value of filver, like all other commodities,
muft needs be variable, according as the
plenty of it is increafed or diminifhed ; filver
cannot be a * fixed {tandard, like that of

mere extenfion as a yard or a bufhel, for
mea-

* Mr. LockEe well obferves, that that grain which is the
moft conftant and general food of any country, as avbeat in
England, and rice in Turkey, is the moft likely thing to keep
the fame proportion to 1ts vent for a long courfe of time;
and therefore the fittelt thing to referve a rent in, which is
defigned to be conftantly the fame in all futurc ages; and
the fitteft meafure whereby to judge of the altered values of
things in any long trat of time. For in England, and in
this part of the world, wheat being the conftant and molt
general food, not altering with the fathion, not growing by
chance ; but as the farmers fow more or lefs of it, which
they endeavour to proportion, as near as can be gucefled, to
the confumption ; 1t muft needs fall out that it keeps the
neareft proportion to its confumption, (which is more ftudied
and defigned in this than other commodities) of any thing,
1f you take 1t for feven or twenty years together : Though
perhaps the plenty or {carcity of one year, caunfed by the
accidents of the f{eafon, may very much vary it from the
unmediately precedent or followine, But wheat, or any
other grain, cannot ferve inftead ot money; becaufe of its
bulkinefs, and too quick change of its quantity. For had
Ia bond to pay me 100 bufhels of wheat next year, it
might be a fourth part lofs or giin to me ; too great an in-
equality, to be ventured in trade : Befides the different pood -
nefs of {feveral parcels of wheat tn the fame year.  But mo-
ney 1s the befl meafure of the altered value of things in a
few years ; becaufe its vent is the {ame, and its quantity
alters but flowly.  Locke's averds, aol. 1l p. 23, 24.
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meafuring the values of other things. It
probably cannot; and perbaps filver 1s now
quantity for quantity, of three or four times
lefs value, than it wastwo or three centuries
ago. But yet, filver being durable, well
known, efteemed, diftributed in confiderable
quantities over all Europe; and its growth,
plenty, goodnefs or intrinfic qualities, not
immediately depending upon feafons of weaa
ther and other cafuvalties ; the alteration of its
value hath been, for the mofit part, gradual;
and 1s not likely hereafter to be very confi-
derable of a fudden, though it may in a
long courfe of time. And therefore, filver
15 as good a {tandard meafure or money, as
the prefent ftate of things willadmit of ; and
very fit and ufeful to be continued as {uch.,
We are at prefent but little concerned,
with what might be the value of filver
in former times; and as little, with what
may be its value hereafter. T'he prices of
things will naturally conform to the ftan-
dard, whilft the alterations in itare flow and
gradual,and not forced. But,trom the nature
of things, the proportion of money to goods,
is ever fubject to fome variations; and all
that can be done, to prevent the inconve-
nicncies that might thence arife, is to limit

contracts within a modcrate term of years:
Yor,
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For, in contrats, quantity only is to be con-
fidered ; and no regard can be had to the
future value of money, without deviating
entirely from its ufe as fuch, and rendering
all contrats uncertain.

1X. Go/d coins fhould pafs as money.
38. Although filver is the only ftandard

meafure of all our contrats; yet gold hav-
ing every other quality fitting it for money,
excepting 1ts being too dear; it may be very
fit and ufeful to coin gold, to afcertain its
finenefs ; and to let thefe coins pafs in lieu
of money, at fome * given rate: For gold
cons are very convenient, in large pay-
ments. But it fthould not be faid or under-
{tood, that a guznea, for inftance, thould be
always an equivalent for the fame quantity
of filver. For as gold, like other commo-
dities, muft be ever fubjet to alter in its
value,with refpect to filver ; the price of this
dazzling metal can be no otherwife fettled,

than

* As there can be but one flandard of money, and filver
15 and ought to be that ftandard ; Mr. Locke was, and others
are, of the opinion, that gold coins fhould be left to find
their own value, without having any eftablithed legal rates.
But this is a matter, I think, of too much importance to
. be entrufted to private judgment; and, if left at large,
might fubje¢t the nation in general to great impofitions,
by a combination of the traders in coins. But of this {ub-
je€t, and alfo of copper coins, more hercafter.

3
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{ than pro tempore. And in all contralls, the
§ price of gold at the time of payment is only
i to be confidered; and not what price it
# might bear, at the times when the con-
tracts were made.,

X. Of ToxENs, or bafe cotns.

L 30, Although filver, bulk for bulk, is
I now about 26 times cheaper than gold ; yet
{ filver is too dear to be coined into {pecie of
| the loweft denominations of our money.,
} A filver penny is too fmall for common ufe;
! and yet pence, and their halfs, and quar-
{ ters, enter daily into accounts. To {upply
: the want of very fmall filver coins, a kind
! of ToxENs or fubftitutes have been inflie
f:l tuted ; thefe, are now with us, all made of
| copper, and of two fpecies only, called balf-
| pence, and farthings ; and thefe are a legal
tender in all fums below fix-pence, which
now is our fmalleft current filver coin.

. The ufe of copper coins thould be ftrict-
'ly confined within the above limit; and
therein they are very convenient : But thefe
bafe coins fhould never be thruft upon the
public in too great abundance ; or be made
to pafs for more than the value of the cop-
per, and the neceflary expence of work-

manthip ; otherwife, they will be counter-
F feited,
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feited, notwith{tanding any laws to the con-
trary. And to leflen the call for copper
coins, it were to be withed that we had in
common currency, either filver three- pences,
or filver groats, and two-pences.

X1. Money finds its own value, according to
the whole quantity of it tn circulation.

40. The quantities of all commodities
are proportioned, as near as may be, accord-
ing to the demand or vent for them ; and
their ultimate prices includc the prime coft,’
and the profits taken by the feveral dealers,
thro” whofe hands they pafs: If the quan-
tity of any commodity excceds, or falls fhort
of that proportion, its price will fall or rife
accordingly ; and fometimes, a change of
fathion, or humour, may reduce the price
of a partlculcu commodlty, almoft to no-
thing. - The prices of things in general are
proportioned {ufficiently near, accordmg to
the above rule ; or, according to their prime
coft to the mfmufa&urer and the progrefs
they make from him to the confumer, But
fome things, as above obferved, are fubjett
to be reduced by caprice much below this
ftandard ; whilt others are raifed much
above 1t, by the arts and avarice of mo-

nopolizers, And although the filver and
gold
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gold mines, are in few hands; yet, per+
haps, there 1s nothing whofe value is fo
little 1n the power of men to rcgulate, or
that keeps {o even a pace with the quantity
fent to the great market of the world, as
‘bullion.  For,

- Money, exchanging univerfally for all
commodities, the demand for it is without
any limits ; it is every where coveted, and
never out of fafhion : And therefore, on the
one fide, the whole quantity of money,
cannot exceed the whole demand ; and on
the other fide, the whole demand muft not
exceed, or it muft reft fatishied with, the
whole quantity. For money, is not like
food, cloaths, and other things, that muft
be proportioned to our bodies.

Therefore, as foon as money becomes
properly diffufed throughout any commus-
nty ; the value of the fum total of it in cir-
culation, will be equal to the whole quan-
ity of commodities in traffic, in that coun-
try: For fo much money and goods as lie
dormant, or are out of currency and traf-
fic, fall not within the prefent confidera-

ion *,  And fo far as gold and filver, make
the

¥ There is always a great part of the property of man-
kind, lying dormant, or out of traffic : But as things are
continually (hifting, and thofe commodities, and thofe fums

of money, which are out of trade to-day, may be in trade
I 2 to-
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the money of the world ; {o far, the whole
quantity of thefe metals in circulation, may
be faid to be equal in value to all the com-
moditics of the world, exchangeable by
them : And as the total of the one, 1s to
the total of the other; fo will any given
part of the one, be to a like part or propor-
tion of the other.

And hence, the value of a given quan-
tity or {um of money, in any country, will
be lefs or more, according as the fum total,
or the whole quantity of money in cur-
rency, 1s greater or lefs, in proportion to
the whole of the commodities of that coun-
try, exchangeable for money: Or, the vs-
lue of a given fum of money will be always,
pretty exaltly, in a reciprocal proportion to
the fum total, or the whole quantity in cir-
culation ; that is, the more money there is
in currency, the lefs will be the value of
civen fum In proportion to other things;
and vice wversdé. Hence again, it naturally
follows, that, 7/, in any country, zbe whole
quantity of money in circulation, be either in-
creafed, or diminifbed y the value of a given

Sum will be accordingly leffened or increafed *;
ana

to-morrow ; the prices of things always fundamentally de-
pend upon the above rule; that is, on the proportion of the

total of things to the total of money.
* Thus, if in any country, a given fum A4 be the hun-

dredth part of che total money of that country: If ;hﬂt
um
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and that in proportion, as the faid [um be-
comes thereby, a lefler or a greater part, of
the whole flock in currency,

'The above * propofition, is a very fun-

damental one as to the property of money ;
and. the do&rine it contains is undoubtedly

proved, as far as the nature of the thing
will admit of, by univerfal experience : Nor
1s there room for any doubt to remain,
when it 1s confidered that money, by its
very inftitution, is an exchange for all com-
modities ; and applicable, as money, to no
other purpofe whatfoever. Money being
univerfally diffufed, no one hath the power
to command the market, or to fettle the
prices of things; and every one being de-
firous to have his fhare of things, accord-
ing to his income ; all the money, in the
long run, will be brought into the great
market of the world ; and its value, or the
prices of things, will naturally be adjufted,
notwithftanding any eftorts to the contrary,
according to the proportions above explained.

F 3 By

fum total be doubled, the value of the fum 4 will be there-
by reduced to one half, as being now but a two hundredth
part of the whole ; and had the fum total been reduced to
a half, the value of 4 would have been doubled.

* From this propofition, all the following ones in this
chapter, naturally flow as corollarics ; but on the account of
their importance, they are treated and illuftrated feverally.
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By way of farther alloftration of th
fubje¢t : Let us fuppole that 1n a certain di
ftrict, there 1s ordmarily confumed a thou
fand bufhcls of corn a week 3 and that
(after their moncy 1s duly proportioned fo
the purchafing of all other neceflarics, ac
cording to the ways of living of the inha
bitants,) the weckly allotment for the pur
chale of corn, 1s a thouland ounces of mo
ney : The price of a bufhel of corn, at a
averace of the feveral markets within' this
diftrict, will be an ounce of money. L
us {uppole again, that within the faid di
{trict, the ordinary * confumption of a la
bouring man, or rather of a poor family,
1s about the value of a bufhel of corn 2
week ; part of which 1s expended in bread,
part in other food, and the remainder is
referved for the purchafe of cloaths, fuel,
for the payment of rent, ¢,  Here then,
the price of labour will be at the rate of
abqut an ounce of money per week ; the
loweft kind of labourers having a little lefs,

and the common artiticers a little more,
than

* The way of living of the lower clafs of people, will
be naturally beft and moft comtfortable, in the happy re-
gions of liberty ; where property is duly diffufed ; where
there 1s a gradual and an eafy tranfition from rank to rank ;
without that ghaftly and fearful void betwecn pecrs and

eafants, betwixt tyrants and flaves, which is ever the bang-

al fruit of arbitrary governments. 3
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than in the faid proportion. And hence,
labour becomes naturally fettled, in a cer-
tain proportion to the whole ftock of mo-
ncy in circulation ; and this price again be-
comes, as hath been before obferved, a na-
tural ftandard of the values or prices of
moft commodities.

XII, Laws cannot regulate or alter the value
of money.

4.1. Silver being made money, and there-
by becoming, as it were, a commaodity uni-
verfally coveted ; whercin every onc deals,
and to which every one hath a right, ac-
cording to his refpective fhare of property :
No fet of men have it in their power to
fettle, alter, or in any wife regulate the va-

lue of money; nor can laws do any thing
in the cafe, otherwife than as by their in-
fluence, they may increafe or diminifh, the
whole quantity in circulation ; and f{o affelt
the value of a given fum, or the prices of
things.,

The prices of particular commodities are
every day fubject to change, from natural
caufes ; and the {fame may be brought about,
by artificial means, But to alter the value
of money, would be to alter uniformly and

univerfally, the prices of all commodities ;
I' 4 a
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a thing manifeftly out of the reach of laws,
and no other way to be accomplifhed, than
by altering the proportion between the fum
total of the one, and the fum total of the
other ; and this, perhaps, is continually
done, though gradually and infenfibly, by
the common courfe of things.

It 1s the bufinefs of laws to eftablifh rules
for coning ; that is, to fix a ftandard, both
as to weight and finenefs, for coins having
certain denominations ; and a ftandard being
fixed, it would be difficult to thew, why it
fhould be afterwards deviated from. For,
do what you can; coins, asf{oon as they are
out of the mint, are quite free throughout
their whole progrefs, to find their own va-
lue, according to the quantity of pure me-
tal they contain; that is, to purchafe as
much of any thing, as the market-price
will allow. And it feems quite a para-
logi{m to fay, which yet I have often heard
{aid, that in any country, money is either
too cheap or too dear ; or, that its value is in
any wife fubject to legal reftraints or regu-
lations, otherwife than as fuch regulations
might afteCt the quantity of the whole ftock

In currency,

Value
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Value of bullion not according to the prime
coft at the mines.

42. The value of bullion doth not, like
moft other things, keep pace with the prime
coft, at the mines. If the mines continue
working, fo that the quantity of bullion is
increafed beyond the confumption; altho’
the expence to the proprietor of the mine
continues the fame, or even be increafed ;
yet, if the additional quantity of bullion be
thrown as money into circulation, and is
not hoarded, or worked up into plate, &r.
the value of a given part of this bullion
will be diminifthed ; and that in proportion,
as 1t 1s now a lefs part of the whole, than
it was of the old ftock in circulation. The
owner of the mine, muft either take lefs
profit, or proportion his works more ade-

quately to the confumption of his produés.

An increafe of any commodity beyond
the confumption, will, after the fame man-
ner, depreciate the value of a given part;
but perhaps in no cafe {o uniformly, as in
that of bullion or money.

As the profits from the American mines,
have, more than probably, been continu-
ally decreafing, ever fince the time of their

firft difcovery ; it may be wondered, that
they
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they have held out {o long to yield profit
fufficient to tempt the owners to work them,
This is to be accounted for, by {uppofing,
what is very natural to fuppofe, that at firft,
the profits of thefe mines, were exorbitant-
ly great : Suppofe that the firft cargo of
bullion, brought from thence into Europe,
yielded a profit of 100 to 1: If this cargo
was {ufficient to double the quantity of bul-
lion before in Europe, the profits of the
next would be reduced to one half, or as
soto 1; and fo on, the value of a given
part would be decreafed, as the fum total
was increafed.

But as the navigation to the Eaff- Indies,
was difcovered much about the {ame time,
and a vent was found there for a con-
fiderable quantity of bullion; this hath
prevented its value from decreafing, iIn
the proportion that the quantity brought
into Eurcpe hath increafed ; and fufhicient
profits may yet arife from thofe mines,
for a confiderable time to come. But, al-
though we fhould fuppofe thofe mines to
be inexhauftible ; yet, if no new vent be
found for their products, they muft in time
be left to reft ; that is, as foon as they ceafe

to yield a -profit,
X111,
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XIII. Money alters its value by flow degrees.

43. It 1s very manifeft, that many com-
modities are f{ubject to confiderable varia-
tions in their prices, from natural caufes;
as dearth, plenty, &c. and the prices of
others, may be enhanced or debafed by ar-
tiicial methods ; by taxing them, or by a
change of fathion, &¢. But money being
univerfally coveted, and 1ts vent in no wife
depending upon fathion ; its value, in re-
{pect of other things, will be, as before ob-
{ferved, in proportion to the whole quanti-
ties of the one and the other in the mar-
ket ; that 1s, In a reciprocal proportion to
the whole quantity of money in circulation.
If one commodity be cried down, another
will arife in its ftead ; and people will, ac-
cording to their means, part with their mo-
ney for fuch things, and in {uch proportion
too, as they like beft, notwithftanding any
laws to the contrary. DBuyers and fellers
mufl be left free to make their own bar-
gains; and there are natural caufes that re-

gulate the market,
~ But money i1s lefs {ubject to a {udden rife
or fall of its value, than other commodi-

ties, and is therefore {Q far the fafeft trea-
{ure
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{fure for hoarding’; becaufe its value is great-
ly affeCted by fettled eftablifhments of reve-
nues, rents, ftipends, &¢, and it muft have
time alfo to penetrate throughout the whole
community. Yet neverthelefs, an increafe
or decreafe of money will operate as furely,
though by flower and more infenfible de-
grees, as™an increafe or decreafe of any com-
modity.

Wy the effect of an increafe of money, is
not more fenfibly felt.

44. As there hath been a great quantity
of bullion annually imported from America,
befides what is furnithed by the European
mines ; it may be reafonably concluded, that
the quantity of money in Exrope, hath been
increafling for many years ; and the prefent
prices of things 1n general, compared with
what they bore a good while ago, very
manifeltly fhews that it hath increafed. But
if we take a fhort fpace, as a year or two,
the effects of the increafe of money in that
time, are not ufually perceptible ; becaufe
the fuperadded quantity, though in its felf
a large {fum, may yet bear but a fmall pro-
portion to the whole ftock, real or imagi-
nary, in circulation 3 and it may be in a man-
ner diffipated, before it hath reached to all

3 forts
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forts of commodities. Yet, if there be no
obftru¢tions, the effe@s of an increafe or
decreale of money, will in time reach to
the remoteft parts; though, by reafon of
their {lownefs or {mallnefs, thofe effets may
not be fenfible.

‘The natural and frequent alterations in
the prices of many commodities, arifing
from their greater plenty or {carcity, in pro-
portion to the demand for them ; take oft
our attention from the fhare that belongs
to money, and render the effeéts of an 'in-
creafe or decreafe of its quantity, the lefs
confpicuous. But yet thefe effeCts, in the
long run, will not be the lefs certain : And
we may fafely repeat here, what hath been
before advanced, vzz.

Any given fum or quantity of money, will
bave its value in a certain proportion, as it
is a part of the whole flock or quantity in
currency ; and any increafe or diminution of
the wbhole, will in proportion, leflen or in-
creafe the value of any given fum.

Why the prices of commodities, bave not rofe
in proportion to the increafe of money.

4.6. It is next to impoflible to afcertain,
to any exactnefs, the proportion between

what is the prefent cafh of Europe, and
what
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what it was two or three centuries ago;
for one of the Indies, drains away a great
part of the {uperfluous bullicn of the other.
Nor will the price of any particular com-
modity, or of even labour it felf, which is
perhaps the beft ftandard of all, enable us
to make a true eftimate. For, the improve-
ments of arts, leflen the values or prices of
particular commodities ; and the improve-
ments of hufbandry, in particular, leflen
the prices of corn and cattle; and thence
again, the price of labour will be leflened.
From all thefe confiderations, 1t 1s natu-
ral to fuppofe that the quantities of goods
in Europe, have incréafed, fince the difco-
very of the Indies, far beyond the people;
and therefore, the value of any given coms
modity hath leflened, in proportion as the
fum total or whole ftock of commodities
hath been increafed. And if all the above
circumftances could be accurately ballanced ;
I make no doubt but it would be found,
that the prices of things are agreeable to
the rule before laid down ; that is, the va-
lue of any particular commodity, will bear
nearly the fame proportion to the fum total
of ‘commodities, difpofed of within a given
term ; as the {aid walue bears to the fum

total of money, circulating within that term.
The
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The totals on both fides, being always equal,
or nearly equal, in value; fo that either can
purchafe the other.

But, without confidering the increafe of
commodities ; there may be another caufe
of preventing the value of money from de-
creafing, in the fame proportion that the
quantity of bullion brought to Europe is
increafed, If the annual confumption of
bullicn in Europe, both by the Egfi-India
trade, and by the converfion of it into plate,
be equal to what the American mines an-
nually {upply; the value of money taken
abftrattedly, or without referring it to com-
modities, will remain invariable : But if the
faid confumption be lefs, or more, than the
faid produce of the mines ; the whole quan-
tity of money will be accordingly increafed,
or. diminithed ; and the value of a given
part or fum, will be leflened, orincreafed,
in that proportion,

It is the real quantity of coins, or of
their f{ubftitutes, that affe&s the value of
money. And this, together with the im-
provements of arts and increafe of commo=
dities ; is the reafon, why things in gene-
ral have not raifed in their prices, in pro-
portion to the fuppofed increaie of bullion
in Exrope, during the laft 200 years,

X1V,
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XIV. A nation baving no foreign commerce,
will not fland in need of any [pectfic quan-

tity of money.

46. In a country having no foreign com-
merce, any quantity of money will, in a
mannert, be f{ufficient for all purpofes; and
any increafe or diminution of the original
ftock, if it be but gradual and flow, will
{carce be attended with any confequences
of moment. This, although to many it
may feem a paradox, yet clearly follows
from what hath been already thewed. But
as a farther illuftration of this {fubjeét:

Let us {uppofe that many ages ago, 2
certain nation confifted of half a million
of people, and that they had in the whole
a million of pounds fterling ; and that af-
terwards the mines or the mint were no
farther worked, than to keep the money
exaltly to the fame or the original quantity
of a million. We may fuppofe alfo, that
a regular government, and all the neceflary
arts, were eftablithed amongft them ; and
likewife that all the money was diftributed
betwixt them, in due proportion according
to their feveral ranks; fo that the hire of

a labourer, we will fuppofe, was ten-pence
2
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a day. By degrees, they increafe in nums-
ber one tenth; and with the people, all
forts of commodities, naturally. increafe in
proportion : But the whole quantity of mo-
ney remaining the fame, its value increafed
alfo one tenth ; and nine-pence now going .
as far as ten-pence would before, the wages
of a day-labourer 1s reduced one penny :
But this he doth not feel the want of; and
he hath as much plenty of all forts of ne-
ceflaries now, as he had formerly.

In procefs of time, and that before they
had any foreign commerce, the people are
increafed to five millions ; and the price of
labour, which at firft was ten-pence, is now
reduced to a penny a day. All this while,
there were no complaints of the want of
money, though every one’s fhare came to
but a tenth part of what his anceftors pof-
fefled. On the contrary, by the improve-
ments of the arts they had {et out with,
and the inventions of many new ones; all
ranks of people lived more comfortably,with
more eafe and affluence than their fore-fa-
thers had done.

By thefe improvements of the arts, the
whole ftock of commodities was increaf-
ed beyond the increafe of the people; and

each particular commodity bore lefs than
G .
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a ténth part of its antiént ptice : More péo-
plé in proportion could bé fpared fiom la-
bour, for particuldr fervices atid profeflions;;
for in many of the arts, one inan ¢ould per-
form now, morc than two mren could for-
mérly. With the increéafe of the péople,
the taxes on each individual gtew naturally
lighter ; and yet the government grew daily
more powerful and fplendid : Altho’ rents
and all other things, funk in their nominal
values ; yet a greater affluence and {plendor
of living, was every where to be feen. So
true it is, that numbers of induftrious peo-
ple, and not money, is what enriches a
country. |
Had the money increafed with the peo-
ple, that would have made no manner of
difference in the values of things with re-
{pe& to one another ; not would it have
been very material, if the orignal ftock of
money had decreafed upon their hands; the
only difference which that would have cre-
ated, would have been in the nominal prices
of things with refpe& to money. Had the
money increafed fafter than the people, fup-
pofe 24 times; the price of labour would
have become then 20 fhillings a day, and
yet the workman would have been no ways
benefited by that greatnefs of wages. -
The



Ch.2. a1d COINS. 83

The cafe above fuppofed of the quantity
of money remaining invariable, whilft the
people increafed, is the very fame in effeé,
as if we had fuppofed the number of peo-
ple to have continued the fame, whilft the
original ftock of money had continually de<
creafed. ~

XV. Adny fudden flultation of meney, would
be pernicious. o

. 4%7. Money as fuch, though very ufeful

and neceflary in all forts of traffic, yet fcarce
falls within the idea of riches *, Money
in 1ts very inftitution, is profcfledly of no
ufe, but to meafure the value of, and as an
exchange for, things that are ufeful : It is
{o much coveted, not for its own fake, but
for what it will bring ; and it is very mani-
feft, that in a regular and well-eftablithed
community, a greater or lefs ftock of mo-
pey doth fcarce at all affeCt its wealth and

profperity 4. The greateft eftet of money
15 in its Auctuadtion, and this if it be fudden

will be generally pernicious in 1ts confe-
quences.

G 2 If

* Money is here confidered in the abftralt; but as it is
reducible into bullion, plate, &c. in that fenfe it is wealth
like other commodities.

+ This hath been fhewed in the preceding, as to 2 na-
tion hav'ng no forcign commerce; how far fuch a com-
mevee alters the cafe, will be confidered a little farther on.
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If money be a flowing in, fome branches
of trade will be enlivened, and in reality
oreat numbers of individuals will grow richer;
45 what they pay in taxes, rents, and for
* natural products, will be lefs or of lefs
value than before; till you come to the
loweft clafs, who, though their wages are
raifed, will yet find little or no advantage
by this torrent of meoney. On the othet
hand, the government will grow weaker,
the nobility, and in general all who live
upon eftates and eftablithed ftipends, will
become poorer ; till by an increafe of taxes,
advancement of rents, &¢, things can be
re-eftablithed. But before this can be ac-
complithed, many and great alterations will
naturally happen: The government being
thus weakened and diftrefled, diforders will
inevitably arife ; as peace and good order
cannot be preferved, unlefs the ftrength of
the government bears a due proportion to
that of the governed: The nobility muft
change their fathion of life, and abate of
their antient fplendor; new debts will be

contracted, increafed, lands mortgaged ; and
before

* It will be fome time before this fuppofed additional
money can penetrate through all the branches of trade, and
whillt fome traders have exorbitant gains, others will orow
Eoorcr, becaufe of their additional expence in many articles;

owever by degrees all dealers will help themfclves, and
grow rich at the expence of thofe who are mere confumers



Ch.2. and COINS., 8¢

before the antient owners have a right un-
derftanding of the caufe of their diﬁrcﬁ'es,
many muft part with their eftates, and glve
place to new comers.
And this 1s a natural confequence of a
-{udden flux of money; * the enriching of
one part of the community, at the expence
of the other ; a change of manners amongft
all ranks, fome perhaps for the better, and
{fome for the worfe ; until, this tide having
{pent itfelf, things are again refettled, tho’
perhaps in quite a new form.
On the other hand, if the tide of money

1 a running out; during this ebb, trade

will ftagnate, {ome merchants and thop-
keepers will break, fome manufatures will

be laid afide, many hands will be unem-
ployed, and murmurs and complaints will
be heard among all forts of people concern-
ed in trade. Thefe diftrefles will continue,
till by an abatement of taxes, lowering of
rents, of wages, of f’upends, &e. a due
equilibrium among the difterent ranks of

people is again reftored ; and then, altho’
G 3 a

* How far this may have been the cafe of fome particular
country, I do not here confider. But I think it 1s manifelt

enough, that an overflow of money in one place, may be

1¢ caufe. of poverty and diltrefles in annther ; and that a
overnment may be declining, whillt dutics and cuftoms are

-ncreafing,
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a great part of the money is gone, riches,
plenty, and good order, will again abound.

Thus it 1s manifelt, that a {udden fluc-
tuation of money, would be pernicious whilft
it lafted, and for fome time afterwards *;
and that whether the tide be flowing in or
going out, But whillt it glides and circu-
lates fmoothly and freely, in its natural
courfe and channels, money is not only a
harmlefs ‘but a beneficial thing ; it cherithes
and invigorates the whole community, and
this equally, whether the ftream be large
or flender.

XVI. Ballance of trade, what.

48. The ultimate ballance of trade is
reckoned in money ; and it is by this {cale
that the profits of trade are ufually com-
puted. But as money in it felf is of no far-
ther ufe, but merely as a kind of inftru-
ment for the circulation of prodults or
commodittes ; a very beneficial commerce
may be carried on between different nations,
without any of them having any money to
reccive at the clofe of their accounts. Not

only the mariners navigating the fhips, but
alfo

¥ The eftects of the imaginary increafc of money in the
year t7z0, and of the real increafe of faétitious money at
different periods fince, do greatly illuftrate and corroboratiy
What hath been herk advanced, -
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alfo the whole train of artificers employed
in the various branches' of manufaures,
bred and nourithed by fuch a commerce,
innumerable brokers, &¢. gain all of them
a comfortaple {ubfiftence : Each country is
accommodated, with what it wanted of the
produgts of the other ; and the * merchants
on all fides increafe in wealth, though at
laft their accounts are even as to money, or
yet thdugh one pays a b‘allancc n monéy
to the other. |

If bullion be the fole or chief end of
commerce ; why are fhips fent to any other
ports, befides Cadiz and Lifbon ¢ Silver and
gold are in a manner, .the peculiar commo-
dities of Spain and Porfugal; and in the
ufual phrafe, thefe nations muft pay a bal-
lance upon their "trade to all the world.
And yet they, as well as the reft of the
world, are gainers by trade; they obtain
various neceflaries and conveniences, which
their bullion could not have procured them,
whilft they kept it at home; and fo long
as they keep working the mines, fo long
probably they will ftand in more need of

G 4 the

* That is, cach merchant is a gainer, if his returns, after
paying all his expences of the voyage, arc worth at home
more, or will purchafe again a %rcatcr quantity of gonds

“than he had exported :-This overplus is the merchant's pro-
fit, without which he would no longer trade.



88 OfF MONEY, Partl

- the aid of forexgn commerce, than other

nations.
A ballance paid in money, doth not

neceflarily infer a lofs by trade: Suppole
that laft year, Great Britain paid a bal-
lance upon the whole of its foreign trade,
of a hundred thoufand pounds in {pecie;
but that the national ftock of neceflaries, in
naval ftores of various forts, &¢c. were 1n-
creafed to double that value: By the ufual
reckoning, we muft have loft the laft year,
an 100,000 /. by our trade; but by mine,
we were gainers by it to the net value of
that whole fum. But had the above {up-
pofed additional ftock of foreign commodi-
ties, been 1n wines, brandies, fine linnens,
toys, or even jewels, &'c. which were to be
all confumed at home, I fhould readily have
joined in the common eftimation, of our
having been lolers by our trade. Gold and
filver are valuable commedities, becaufe they
are neither perithable, nor over bulky ; and
becaufe the monies of the world are made of
thefe metals, they retain a more even and
permanent value, and are more univerfally
coveted than other things. But the Spa-
niards are an inftance, thata nation may be
mjured, wealened and impoverifhed, by an

over-ftock of thefe metals,
How-
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However, any nation having gained upon
the whole of its commerce a ballance 1n
bullion, may be truly faid to be a gainer for
that time of {o much as that bullion amounts-
to ; and if it can keep that bullion as a dead
ftock, either by turning it into plate or by

~any other method, fo as to prevent its get-
- ting Into trade as money ; it may continué
~ to go on increafing in more bullion, which
- in this cafe will be a real increafe of wealth.

For as bullion hath little or no workman-
thip beftowed upon it, and is every where
after it hath once got from the miner’s
hands, a kind of dead ftock, applied to no
ufe like other commodities; a nation that
pays ultimately upon its trade a ballance in
bullion, 1s a lofer of {o much of its dead
ftock ; and a lofer alfo, if its exports main- -
tained fewer of its own inhabitants, than its
imports did of thofe of foreign nations. Let

an increafed ftock of bullion get out again

into trade, and it will {foon turn the ballance
the other way.

XVIL, The quantity of money every where,

will naturally find a certain level or pro-
portion.

49. It 1s a received opinion, at leaft
with many people, that a certain fpe-
3 cific
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cific quantity of meney, is neceffary for the
carrying on of foreign commerce; and that
apy nation not abounding in money, will
trade to a great difadvantage with the reft
of the world : Were this the cafe, thofe
nations who have moft money, fhould reap
moft advantage by trade; and Spasz and
Portygal ought to carry the prize from all
the world. But if this matter be examined,
ever fo flightly, it will appear in a different
light ; and it will appear alfo, that no trad-
ing nation can be long in want of money,
or be able to keep above a certain quantity
of circulating cafh, in proportion to its trade,
‘What is hoarded and kept out of the mar-
ket, either in cafh, bullion, plate or fur-
niture of any fort, is out of the prefent

queftion.

Suppofe that the prefent ftock of circu-
lating cafh in England, was at once reduced
to one half, by each perfon’s lofing a moiety
of his own thare. This would firike 3
- great confternation in all, and be matter of
real calamity to many; as the prices of
thlngs would not at once abate, in propor-
tion to this great lofs of money. But thofe

diftrefles would not laft long : The prices
of all commodities, and of labour, would

fall by degrees ; this cheapnefs would give
them
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them a quicker vent in all foreign markets,
and all forts of manufactures would be car-
ried on here brifker than ever; whillt at
the fame time, and for the {ame caufe, the
confumption of foreign commodities with
us would be greatly diminifhed. By the
cheapnefs of labour, England becoming the
beft ‘market for bullion; that is, bullion
fetching more labour and commodities here
than in other countries, it would naturally
be fent hither preferable to other things ;
and bullion would not ceafe flowing in upon
us, till it became as cheap, thatis, in as
great plenty here, in proportion to our traffic,
as in other places.

This fuppofed fudden lofs of money
would at firft, as hath been before dluftrat~
ed, create many diforders: By the fudden
change it would caufe in the proportion of
property, a .damp would be thrown upon
manufactures, until the price of labour
could be duly reduced; and the .nation
would be under a great diladvantage, in the
purchafing of foreign commodities for ready
cafh, But thefe difadvantages would not
laft long ; and whilft things were advane
cing towards their former ftate, 1t 1s proba-
ble that .people in general, efpecially the
lower clafs, ‘'who are the moit numerous,

would
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would abound more in affluence than at any
other period. " Labour would be more va.
luable here, 1 proportion to commodities;
becaufe of the great demand for thofe com.
modities, in thofe countries where money
was cheaper, and labour dearer; until
length the equilibrium of money was again
reftored. Had we {uppofed the lofs of mo
ney to have been lefs, as only, for inftance
the tenth part; the confequences thereupor,
though lefs perceptible, would have been,
upon the whole, the {ame in a proportion-
able degree.

Let us {uppofe our former ftock of mo-
ney to be now completely reftored to us
and it would not be long before 1t returned
again : If we thmk to increafe this ftock
much farther, we fhall be difappointed;
the caufes that brought it to a certain level,
will prevent its rifing much above tha
level. Where money is grown into great
plenty, whatever be the caufes of that over-
plenty ; labour, and all forts of manufac-
tures will grow dear, too dear for foreign
markets : And at the fame time that the
exportation of home-commodities is de-
creafing, that of bullion for foreign goods
will be increafing ; till at length the tide

~of the over-plenty of money hath fpent its
{clf;
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felf ; leaving behind it perhaps, too much
the marks of profufion, and diforders of va-
rious kinds.

In order to illuftrate this fubject, I have
fuppofed cafes that are not likely to hap-
pen ; the ftate of things, altho’ ever fluc-
tuating, yet change by flow degrees. Riches
are comparative things; and one nation’s
growing or declining in wealth, 1s to be
reckoned either with refped to its former
ftate, or the prefent ftate of its peighbours,
But the queftion before us being ?OIely about
money, which ever way that is turned, 1t
feems to me evident, that commerce will
ettle the due proportion of money every
where ; I mean the proportion in refpect to
the whole wealth and traffic of any coun-
try, and not thc proportion between one
country and ancther ; for this laft will be

ever different and ever variable, Every one
{ees that an increafe of his own cafh would
be an advantage to him, and hence mo-
ney 1s univerfally coveted ; but no one fees
or confiders, that his own peculiar advan-
tage would ceafe, if every body’s cath was
increafed in the fame proportion with his
own. Another hath in his eye fome be-
neficial trade, which he could enter into if

he
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he had but money *: It is none of his bu.
finefs to confider, that the trade of the
world is limited ; that his entering 1nto i,
would not extend trade in general. 1t i
the want of vent, and not the want of mo-
ney, that limits trade ; and fometimes alfo
the want of able and fkilful workmen re-

moves trade from one province or kingdom

into ancther.
All that hath been here advanced, is well il-

luftrated and corroborated, by the courfe that
manufacturies have taken in eur own coun-
try. ‘They have been firft erected in parts
that had but little money in common cur-
rency; thatis, in places where labour, pro-
vifions, and all the neceflaries of life were

cheap : By degrees they enriched thofe pro-
vinces, till at length provifions of all {orts,
and confequently labour, became very dear;
too dear to fuftain, or to be fuftained by

_ thofe manufacturies any longer. This na-

turally carried them to other places, where
o | money

* The common trite {aying, ¢ that if a merchant had a
*“ g larger fto.k, he could aftord to fell cheaper,” anfwers it
felf: If his ftock is but fmall, he thould himfelf confume
lefs, ' If a rich gallcon was to be divided among a certain
number of our merchants, this would enable them indeed
to buy dearcr and to fell cheaper; but this would be detri-
mental both to their cotemporaries and {ucceflors, and 1
think, in the long run, to their country in general. For fo
far.as it went, it would enhance che price of commodities at

home, and leflen their vent at foreizn markets,

.



