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ounce of bullion ; and the. price of the filves

bullion would accordingly be-five: ﬂﬁumgs
and three pence. per ounce.

This not only thews,. that havmg a freﬂ;
fupply of geod ftandard-money ‘would re-
duce the price, of bullion ; but alfo the in-
efficacy and futility of the prepofal for di-
minithing the ftandard, 1 order to lowes
its. price.

If the variations in price, between bul-
lion and coin, is merely owing to-the good
or bad ftate of the current coin, as Mr.
Locke feems to think, we can form na
{peculation from this variation or differ-
ence ; but to make 1t a rneafure,, to know
how. gaad or how bad it is f ;.and if we ﬁnd

it. very bad, or, in other words, if-we find

bullion very high in price, government muft
begin to coiny notwithflandisg all the accumue
lated loffes attending thereon, in. order ta
make the price of bullion fall.

" For fhould the balance of trade, or other
circumftances, create a greater plenty of
bullion in this country, the price. of it
would never fall {o low, while our money
continued in its prefent bad {tate, asto en-

! Viac-pag. 112 of-Mr: Locke's 4to edit. vol. 1i. 1768,
courage
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courage private perfons to comn; unlefs;
indeed, the plenty was {o very great, above
the demands for other purpofes, as to oblige
the proprietors of the bullion to {fend i1t to
the mint to be coined, rather than let it lie
by them as ufelefs and unfaleable mer-
chandize. But as we have no hopes of
feeing that happen, fuch circumftances will
probably never remove the evil in our time;
and the remedy muft be found in govern-
ment only, who muit call in the prefent
bad money, and {uftain the lofs, however
great it may be, of coining new.

The longer a new coinage 1is poftponed,
the greater the lofs muit be to government,
when it fhall become ab{olutely neceflary ;
for 1f there be no freth {upplies, the coin
will be daily growing worfe ; and, upon
the above principle, the price of bul-
lion, of courfe, will be daily growing high-
er: but this circumitance may not be at-
tended to at prefent; for we are willing to
put oft the evil day as long ds we can
hoping this neceflity will not happen 1n our
time.

Before the new coinage was carriéd on ifi
king William’s tiene, it appears, by Mr.

Lowndes’s
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" Lowndes’s report, that filver was fix fhil-
lings and five pence an ounce: and [ thinlt
it is not 1mpr0bable, that it may rife in
time to the fame price again, if a new coin-
age is not undertaken.

It appears-to me, that the wear and tear
of coins, is a lofs that government ought
to fuftain 5 as it cannot be {uppofed, that
“individuals will be at the expence of
couung when bullion is above mint
price.

~ The lofs on the coinage of filver at that
time was one fhilling and three pence per
ounce, or twenty-five per cent. exclufive
of the expence of coinage ; the lofs at pre-
{ent would be about fix per cent.

One hundred thoufand pounds, appropri-
ated to this fervice, would anfwer the lofs
upon coining of nearly two millions of fil-
ver money; even upon a {fuppofition that
the price of bullion would remain the fame
during the whole time of the new coinage.
But, if Mr. Locke’s principle 1s right, as
the new money would be daily 1fluing from
the mint, zhe price of bullion would fall,
in proportion to the quantity of good new
money in circulation ; till at laft it would

fall
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fall to its natural price of five thillings and
three pence; and then the lofs would not
be above one third {o much.

- It is not my intention, in this enquiry,
to point out a mode for the mint to puriue,
in iffuing the nev money ; but 1 thould
think 1t might be fo difperfed, as to render
it extremely difficult, I may {fay impofiible;
to collet it immediately ; and this precaus
tion would be only neceflary at firft, till it
became univerial in payments ; for as filver
bullion would then fall in price, the temp-

tation of - profits by collecting, would no
longer exuit.

CHAP,
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CHA P VIL
Mr. Harris's Arguments, [bewing
2be Propriety of making gold and
Sfilver Coins correfpond with their
refpective ¥alue as Bullion.

T N the two lalt chapters I endeavoured
1 to give the reader a thort view of Mr.
Iocke’s fentiments on the fubje&t. In like
manner I propofe 1n this to thew, wherein
Mr Harris differs from, or rather improves
upon, Mr. Locke’s principles.

At firft view 1t may appear extraordi-
nary, that in other countries, particularly
in France, the plenty of filver money is
{o great, thatn large payments 1t becomes
troublefome ; while 1n England there 1s
fo great a {carcity, that we find a difficulty
in even changing a guinea: but at the
{ame time, gold coin 1s almoft as difficult

H te
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to be obtained 1n France, as filver money
15 here.

The reafon of this difference of circums-
ftances between the two countries, I appre-
hend to be, that the currency of the gold
comn i England 1s fixed abeve 1ts intrinfic
value, in relpe&t to the ftandard filver
money ; ard that the currency of the gold
coins In France 1s fixed below its intrinfic
value, in refpe&t to their filver money : or,
in other words, it 1s more advantageous to
coin f{ilver money 1n France than gold
coin, compared with 1ts currency and price

of bullion at their market ; and 1n England
juft the reverfe.

Now that current com will be always
the moft plentiful in a country, which is
of the leaft intrinfic value; for the colnage
thereof can be carried on with the leaft
expence ; and the temptation to melt or
export it will be lefs, in the fame propor-
tion.

When I {peak of the currency of our gold
towns being too high, 1 mean it merely in
refpet to the currency eof the filver mo-
ney ; that s, the pound or ounce of filver

1s the ftandard or meafure of all property ;3
and
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and the pound fterling will buy at mar-
ket more gold than filver tullion; ih pros
portion to their currency when coiuned.

Hence 1t 1s that we lofe five per cent,

and upwards on the coinage of our filver

money, and not above three per cent. on
the coinage of the gold coin.

Now though we do not lofe {o much on
the coinage of gold as upon the filver; yet
it appears by the aforegoing tables, that
we lofe near three per cent. upon the
guineas, &c. now comed; and at firft
fight 1t may appear unaccountable how
the coinage of gold is carrted on at
prefent at {fo great a certaifi lofs¢ but this
1s owing to the bank of England being
obliged to coin gold every year; in order
to an{wer the circulation of therr bills s
therefore they are conftantly buying great
quantities of bullion for that purpofe;
the payments for which are made in their
paper money : They might alto coin filver
money in the fame manner ; but they na-
turally prefer the coining of gold, becauie

the lofs is lefs than upon the coinage of
filver,

g Page 6 and 4.
H 2 The
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The Eaft-India company have for many
vears eagerly bought up the greateft part
of the fidver bullion that 1s brought hither,
in order to lend to Afia; where filver is
proportionably more valued than gold 1s
here. And fmce their territorial domi-
nions have produced them f{uch large re~
venues, I am informed, individuals have
fent gold bullion from thence into this
country, by way of remittances,

but toreturn to the comparative {carcity
or plenty of gold and filver coins mm Eu-
rope. It the current value of the gold
coins, 1n reipelt to the filver money, was
leflened fo much as to make the lofs on
the coinage of gold greater than the filver,
we ihould be, as the French now are, bur-
thened by receiving large payments in fil«
Ver money.

It has been fhewn in the aforegoing
table ®, thatour gold coins 1n currency are
made 1n refpe&t to our filver cowns, as
15 to 1 nearly; but the price of the twe
metals, as bullion, at market, 1s as 141
to 1. Therefore the gold coms are over-
rated, compared with the ftandard filver-

money, about eight pence in the pound
fterling. But fuppofe the guinea fhould

5 Page 6, 7, 8.
be
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be made to be current for twenty thillings
only, inftéad of twenty-one fhillings
(which is only four pence lefs than it ought
to go for); we fthould then find the bank
and others pour 1 filver to the mint, inftead
of gold : and then probably we thould {foon
be obliged to hire porters, as the French
Nnow do, to carry home five hundred pounds
from a banker’s ; but if the guinea was to
run for twenty {hillings and four pence, it
would make the lofs on cotnage, while the
comparative value of gold and filver bullion
remained as it does, to be nearly equal.

It appears, by Mr. Lowndes’s report to
the Lords of the treafury, that the mint
indentures ‘ in James the Fir{f’s time, and
for many reigns preceding, made the current
value of the gold coins, in refpe&t to the
filver, no more than as 12 to 1. The

indenture made in Charles the Second’s
time fixed it nearly the fame as it is at

' Indent. 2 Jac. 1. a pound weight of gold was coined
into thirty-feven pounds four fhillings by tale. A pound

weight of filver was cained mto fixty-two fhillings; and

for many ages before that time the {ame ratio had been
obferved 1n the mint indentures,

H 3 prefent:
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prefent: and I thould apprehend, that this
variation, during the times of James I,
and Charles II. might very probably be
owing to the great flux of filver brought
from the Weft-Indies after the difcovery of
America ; which rendered it of lefs value,
compared with gold, than it formerly had
been. |

As the comparative value of gold to filver
may fluctuate by a variation of circum-
ftances, 1t feems reafonable to {uppofe, that
regard fhould be paid to thefe variations,
upon any new eftablifhment of the colnage
at the mint.

The confequences of not paying that re-
gard, at prefent, I will endeavour to make
appear.

Mr. Locke, as has been before fhewn,
made the fuppoﬁtion, that filver money
was to be paid in the purchaie of filver bul-
tion; and I have hitherto fuppofed that to
be a fa&, 1n order to illuftrate his {enti-
ments ; and his arguments {eem conclufive,
if that appeared to be the cafe. But it is
well known, that, in all purchafes of bul-
lion to any confiderable amount, the pay-
ments are made i gold com : and, though

the
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the filver money 1s allowed, in general, to
be very bad, yet the gold coin is, in gene-
ral, good, and of full weight; if not, it is
refufed 1n payment.

Though the gold coin be good, in re-
{pet to 1ts ftandard ; yet when it is confi-
dered, that its ftandard 1s not of equal in-
trinfic value with the {tandard filver money,
comparatively with the price of bullion, and
the currency of each metal ; the feller of
the bullion, in his calculations of profit,
confiders that the payment will be made in
gold coin, and not in good ftandard filver
money ; therefore he puts a greater price

on his bullion, to make up the deficiency, on
account of his receiving the payment in,
gold cou,

It 1s true, that adts of parliament have
{a1d, that a guinea fhall pafs in all payments
for twenty-one fhillings; and, in the ge-
neral mnland trade, it pafles for {fo much ac-
cordingly ; but the filverfmith, or dealer
1in bullion, cannot be prevailed upon, not-
withitanding thefe alts, to part with

his filver bullion on {uch a {uppo-
{ition.

H 4 He
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T

He confiders, the purchafer wants, for
inftance, one thoufand gunces of filver bul-
lion ; which he values at five thillings and
five pence per ounce; and if he was {fure
his cuftomer would pay him in good {tan-
dard filver money (ave fhillings and twa
pence of wluch would weigh an ounce)
he could aficrd to {ell the nulhoa at five
fhillings and three pence, and have his
reaios nable proﬁt of one penny per ounce ;
but, as he i1s very fure he will either be
paid 1n tie preient bad filver money, or
1 gold coin, he cannot arord 1t under

““I

five fhillings and five pence ; for it has been
before obferved, that the intrinfic value of
twenty onz fhillings, paid by a guinea.
15 not of equs ] intrintic value as if paid mn
gCOG randard filver money, by about
E;ght cence in the pound fterking; and
his makes tne d1Fcr611ce about two pence
ner ounce : confequentlv it muit be nearly
the {fame to the filver{mith, whether he
recelves in payment the prefent bad filver
monev, or in the good {tandard gold
coins. T herefore he will not {ell 1t at lels
than five fhillings and five pence per
ounce,

But,
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But, as this matter may not perhaps be
clearly feen at firft view, give me leave

further to demonfitrate it
Three hundred and eighty-{even ounces

{ix pennyweights of filver bullion, fold at
five thillings and five pence per ounce,

amounts to one hundred and five pounds.
Now if this {fum was paid 1n filver, that

15, In two thoufand one hundred good
ftandard fhillings, they would weigh four

hundred and f{ix ounces fixteen penny-
weights; and this, calculated at five fhil-

lings and five pence per ounce, would be
worth, when melted down, one bundred
and ten pounds two [lillings and ten pence ;
and would make a gain to the feller of
the bullion of five pounds two fhillings and

ten pence; that 1s, five times more than
the realonable profits ought to be.

But, as the f{ilverfmith does not expeét
to be paid in good {tandard filver money,
he calculates his profits on a {uppofition
that the payment is made in good gold
coin ; which 1s as follows:

He receives one hundred guineas for the
above bullion, which guineas are equal in

currency
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carrency to one bundred and five pounds,
the price he demands; weighing twenty-
fix ounces and ten carrats ; confequently,
if melted or exported, will fetch as bullion,

according to 1its prefent price at market of
three pounds nineteen fhillings and fix

pence per ounce, the fum of ome hundred
and feven pounds four fhillings and fix
pence; thereiore he gains on the tranfaion
two pounds four thillings and {ix pence, and
110 MOre.

The aforegoing calculations, I appre-
hend, will clearly fhew, that if a new
coinage of filver money, upon the old
{tandard, fhould be undertaken, a new
regulation thould at the fame time be
made, refpeéing the current value of the
gold coins; in order that their intrinfic va-
lue thouid be made, as nearly equal as
poffible to tize intrinfic value of the filver
money.

For although the filver monies were
made by a new coinage equal to {tandard;
vet, if the gold coins are not reduced in
their current value ; dealers in bullion will

continue to make their calculations upon
the
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the old fuppofition, that the payments
will be made in gold ; and of confequence,
filver bullion will not fall {o low as it

| ought to do; and that juft equilibrium fo
earneftly to be withed between money- and
bullion would {till be deftroyed, .

CHAP.
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C H A P. VIII.

Wkat E ffeéls the Plan propofed oy M, .
Hearris migor bhave at home or

abiroad,

S 1t has been made appear, that 1t 1s
abfolutelv neceflary to leflen the

current value of the gold coins, and make
them bear a juft proportion to {tandard
filver money, before we can expelt filver
bullion to fall to mint-price: I will now
encdeavour to confider 1ts coniequences
other refpedts ; and firft, with regard to

3

our connexions with foreign countries, 1n
matters of {race.

It has been already {uppoied, that 20
{tandard Englifh fhillings are equal in value
to 36 Dutch ikillings ; but, as thereis {o
{fmall 2 quantity of good ftandard filver comn
now current, verv few can be collected to
the vearly balance due to the Dutch;
therefore
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therefore the comparative valae between
their filver coin and ours is in a great mea-
fure ideal ; and gold and filver bullion, or
gold coins, are exported: in lieu. thereof.
But, for argument fake, we will fuppofe
that there s no bullion exported from
hence thither, and that the balance is paid

in guineas, which, I believe, for the moft
part.is the cafe at prefent, and the reafon
of which I thall thew hereafter.

One guinea, pafling for 21 fhillings here,
1s equal invalue, provided the Dutch were
governed by our valuation of the refpe&ive
coins, to 37% Dutch fkillings, becaufe 2r
fthillings are worth {o many fkillings: but
as gold coins are not the ftandard money
of any nation, the value of them can only
be meafured by the price of gold bullion
at their market. Otherwife, fuppofe a
guinea fhould pafs, as currency in England;
for 22 {hllings, which 1s equal to 39%
Dutch {killings, then they would be. al«
lowed of that value by the Dutch 1n all
payments; and this advancement of. its
current value would ereatea gain to us of
one {hilling, or 12 Dutch fkillings, on
every guinea exported thither, So, upon

the
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the fame pnnciple, if they were to pafs
here only for ze fhillings, we fhould be
lofers one fhilling upon every guinea fen¢
thither more than we do at prefent.

But this will not happen in either cafe 3
for, let whatever variations happen here;
with regard to the nominal or current va-

lue of the guinea, foreigners would ftill

eftimate them according to their intrinfic
value as bullion.

Yet it would be in fome meafire differ-
ent with refpet to the guinea at home, if
they were decreafed in their current value
{ix pence or eight pence apiece : efpecially
if at the fame time there was no new coin-
age of filver according to the old ftandard ;
for then the merchants would obtain the
guineas about three per cent. cheaper than
they do at prefent ; and as they could get
the fame price for them abroad as they do
now, the fending our guineas away would
be the moft lucrative trade they could

carry on ; this would prefently produce as
great a {carcity of gold coins, as we now
find of filver money.

But if there was a new coinage of filver
money on the old {tandard carried on at the
3 {ame
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fame time that this regulation was made,
there could be no preference given to either
coin in exportation ; unlefs, that the gold,
being lefs bulky, would be therefore more
eafily and fecretly conveyed away.

By leflfening the current value of the
gold coins as. is hereby propofed, at firft
view it may appear, that the lofs upon the
coinage of gold would then be equally
great as 1t is now upon the filver; but, if
the aforegoing arguments are attended to,
it will plainly appear, that gold bullion,
as well as filver bullion, as both are paid
for in gold coins, muit fall in price in pro-
portion to the decreafed current value of
the gold coins; or, in other words, in
proportion to its increafed intrinfic value,
compared with currency; for the dealers
in bullion will receive more guineas in

every payment by 31 per cent, than they
do now.

Yet the leﬂ‘enmg the current value of
the gold coins might not be entirely free
from objections ; for the prefent holders of
any confiderable quantity of guineas would
immediately fay, that they had received
thefe guineas for twenty-one fhillings,

upon
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upon the faith of an a& of parliament ; but;
by this regulation, they could pafs them
away for no mere than twenty fhillings
and four pence. |

However, I think, if there was a new
coinage of filver, according to the old ftan=
dard, this would be rather cavilling than
argument ; for although they would re<
ceive no more than twenty fhillings and
four pence, yet they would receive 1tsin-
trinfic value, 1n exchange for filver money ;
and even as much intrinfically as they do
at prefent, when changed into the prefent
bad filver money : and this will have ftill
greater weight, when it 1s confidered, that
filver money 1s zbe meafure of all property;
Jor that alt of parliament could never be
intended to be perperual ; in cafe the com-
parative values of gold and filver fhould
very much vary.

After all, if this objection fhould appear
of fufficient weight, I am far from think-
ing 1t impofhble to point out {fome mode
to indemnify thefe holders of guineas for
the lofles they may hereby {fuftain.

PART
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% % % % % F X ¥ % ¥ oF K oK ¥ % % % % 4
PART III

General Obfervations on the Whole.

¥ Underftand, that the prefent officers of
the mint continue to adopt the opinion

of Mr. Harris, namely, that lowering the
current value of the go/d coins will be a
means of carrying on a new coinage of
filver money at the mint, at no greater lofs
than at prefent 1s fuftained on the coinage
of gold ; and this opinion appears to be
well-founded : however, neither they nor:
Mr. Harris fuppofe this regulation would
reach fo far as I would wifth 1t to extend
for gold coims are, and have been for fome
time, current for lefs than their real value
as bullion : the defideratum is, to thew how
coin and bulhon may be reduced to that
juft equilibrium, 1
|| In
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In order to illuftrate my future argu-

ments, 1 will fuppofe, that government
thould think proper to change the ftandard
from filver to gold. In that cafe, care
fhould be taken that the intrinfic value of
the new gold {tandard fhould (according
to Mr. Locke’s and Mr. Harris®s principle)
bear an exalt proportion to the intrinfic
value of the old filver {tandard. If of more
value, the coinage would be ftopped ; if of
lefs, individuals, and the nation 1n general,
would be injured, 1n the fame manner as
if the filver {tandard was diminifhed,
Therefore the piece of gold coined as
flandard-money, reprefenting and pafling
tor a pound fterling, fhould contain as
much 1ntrinfic worth as the prefent filver
ftandard pound {terling ; but the guinea at
prefent 1s of lefs intrinfic worth than the
twenty-one thillings it pafles for, by eight
pence In every guinea. |
Confequently, 1t gold was made the
ftandard, the guinea ought not in juftice
to go for more than one pound and four
pence of the old money; or perhaps ra-
ther, in coining of new gold coin, four
pennyworth of gold fhould be taken from
*  the

oy
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the weight of the new -guineas to be coin-
ed, and (after that deduction) let the gui-
nea pafs for one pound fterling.

But then it may be faid, that the lofs
upon the coining of the new gold ftandard
money would be upwards of three per
cent. more than it is at prefent ; there is
already a lofs of confiderably above two
per cent. The bank of England fay, their
lofs upon average is three per cent. upon
the guineas they now coin. ‘Therefore 1f
bullion did not fall in price, in confe-
quence of this increafed intrinfic value of
the gold coin, compared with its currency,
the lofs upon the coinage thereof would
be about I per cent. and equal to the

prefent lofs upon the coinage of filver
money. |

That the price of oullion would fall, 1
fome meafure, on fuch an event, is moft
probable ; but whether it would fall to

mint-price, is very doubtful; nay, if the
proceedings of future times may be allow-
ed to be meafured by the prefent, it can
be demonftrated that it certainly «wi/l not,
unlefs further regulations are made,

I 2 Yor
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For the dealers in bullion will not at
prefent let you have it at the rate the gold
coin is intrinfically worth, by more than
twice the difference we ought to eftimate
the inconveniences arifing from coin 1ot
being free for exportation.

It has been already cobferved, that the
payment for bullion purchafed here 1is
aimoft always made 1 gold coin, and not
filver ; and though there may be many bad
guineas 1n circulation, yet it i1s through
mattention if any one recerves fuch as are
not good, and of full weight; as bad ones
may always be refufed, and good ones
demanded in lieu thereof. And, 1ndeed,
I may venture to {ay, that they are as near
{tandard-value as the current coin of any
nation in Europe; and this may be reafon-
ably {uppofed, when it appears, by the
aforegoing tablesk, that during this preferit
reign, we have coined gold to the amount
of upwards of eight hundred thoufand
pounds a year.

Now the prefent price of gold bullion,
we will fay, is 3/. 195. 64. per oz. though
I believe i1t 15 {fomewhat higher ; if {fo, my
argument 1s {till the {tronger.

T' -
= N(e paze 2, 3.

I want
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- I wapt 26 ounces 10 carrats of ftandard
gpld for which 1 am abliged to give the
dealer. 31 1935. 6d. per.oz. this amounts
to 105/, ﬁerlmg, or one hundred guineas :
the dealer infifts upon every one of them
-hbcmg good and of full welght thefe
guineas, when melted down or exported
abroad, will fell as bullion, according to
the above price of 3/, 19s5. 64. per oz,
for 107/, 4s. 6d. fo that by this tranfac-
tion he gets about 23 per. cent.

It will appear, by alike calculation, that
the proﬁts on thefale of filver bullion, when
paid in gold coin, is very nearly the fame to
the melter or exporter, as upon the gold
bullion ; that 1s, about 2% per centl. pro-
vided filver 1s no more than 55, 5d. per
ounce ; if higher, the profits, of courfe,
will be greater.

Now the difference between filver bul-
lion and coin has been allowed to be 1 per
cent. and no more, owing to the expor-
tation being prohibited : the difference
cannot be greater between the gold bullion
and gold coin ; I fhould rather think lefsy
by reafon of its being lefs bulky, and con-
{fequently more fecretly and eafily conveyed

* ' Sec-page 106.

¥

13 away ;
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away ; but, allowing it to be the fame, the
difference 1s ftill greater than it ought to
be, by 11 per cent. Yet if the prohibition
thould be eftimated at more, and found tobe
the fole caufe ofthe prefent differencebetween
aold coin and gold bullion, I {hould think
it well deferves confideration, whether that
prohibition ought not to be taken off. - In
order to bring them to a level, as melters
and exporters will carry on their trade
while this premium remains to them, -and
the only wav of preventing 1t in" future,
that I know of, 1s, removing the temptation
a2 more effeGtual check than the fevereft
punifhments the law can inflict. -
If the prefent unphilofophical difference.
(it I may {o call 1t) between gold bul_]z'an and
=s!d csin be owing fo the natural courfe of
tradz, how are we to expect a new coinage
of fiver morev on the old ftandard to ope-
rate In a different manner 11 refpe to the
Fler Bullion®  If it is owing to the artifice
of merchants, how docs a new coinage
(making either gold or filver the ﬁaﬁdérd)
fix bounds ro their avarice ¢ As the prefent
differenceisz ! per cent. upon the goldcoins,
inftead o: 1 peér cent. why thould it not, in
- tume,

1.
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time,rife to 3,4, or 5 per cent. from the fame
caufes? Further, provided it is owing
to the artifice of trade, it by no means
follows, if the current value of the
guinea was made lq/.'s', or the mtrinfic value
greater, 1n proportion to its currency, as
propofed by Mr. Harris, that gold bullion
would be nearer to mint-price than at pre-
{ent.

Tbe_'/b are arguments, not only aganf? cbdng-
ing the flandard from filver to gold, but alfo
coining new filver money on the old flandard,
until the caufe of this feeming unnatural differ-
ence between the price of coin and bullion be

difcovered. 'To point out this caufe, isthe
obje&t of my prefent enquiry.

. With regard to importers of bullion, it
1S obvmuﬂv their intereft to get as much
for 1t as they can: on the other hand, the

merchants who buy it  to fend abroad to
pay their balances, and the manufacturers

who want 1t 1n their various trades, en-
deavour to get it as cheap as poflible:

thefe contending interefts, it may be fup-
pofed, would keep it at its due equilibrium;
but our prefent fituation with regard to gold

bullion is very peculiar: for inftance,
I 4 We
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- We are beholden entirely to the bank of
England for the prefent degree of Plenty‘
of good gold coin, as has been fet forth ir
the aforegoing tables; they are obliged,
when 1n want of {pecie, to coin, to anfwer
their demand i1 the payment of bills ; and,
- éxclufive of their yeaily fupply, we might
foon be in near as great want of guineds, as
we are now of fhillings; for nobody elfe
will coin at the mint, while there 1s a lofs
of 3 per cent.

But, this unnatural or unphilofophical
difference being once eftablithed, the feries
of events arifing therefrom run in. a circle,
like the old adage in the Almanack,

The dearnefs of bullion cauies the gui-
neas to be exported in preference, in the
payment of balances of foreign trade.
~ The exportation, of courfe, caufes a fcar-
city of them, and obligss the bank of Eng-
lIand to buy up an additional quantity of
bullion, in order to fupply the deficiency.

And thefe their conftant purchafes con-
tinue to keep up the price of bullion;

which is not only a grievance on actount
of the coinage, but makes alfo our manu-

f;&&ures of gold and filver fo much the

dearer,
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dearer, and of coutfe is a tax upon. every
confumer of goods, where the Pnce of bul<
lion is i afly wife concerned. |

In order to fet forth my reafons f'ox"
doubting the truth of Mr. Locke’s princi-
ples, I muft remind the reader that he
fays, that the caufe of the bigh or low price
of bullion is merely owing 1o the current ¢oin
being more or - lefs- near-to flandard. value : it
then follows, .

That, however advantageous the balance
of trade may be to wus, bullron cannot be
eheaper during the prefent ‘bad flate of our
¢oin : confequently, we thould then find no
fluctuations in the price of filver bullion,
backwards and forwards, and only a gradual
sifing, in proportion as the coin gradually
grew worfe ; but Caftaign’s paper wﬂl
{hew that not to be the cafe.

‘Further, as the gold coin is.in gen&ral
good, there could be no reafonable pretence,
at prefent, for raifing gold bullion more
than 1 per cent. above mint-price; yet it
has been made appear, that at prefent it is
above 2 per cent. .

This evraordmary price of bulliofi i1s
either owing to the natural courfe of trade,
or 1t 15 owing to a monopoly; vz, by being

kept
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kept up at an_unfair price, by the holders
thereof : in either cafe, the reafonings of
Mr. Locke and Mr. Harris {eem to be to-

tally deftroyed.

. As I have mentioned the word monopo-
ly, it may be neceflary to examine, whea-
~ ther this - difference arifes from the fair
courfe of trade, or from a Monopoly among
the importers and dealers. 1f fuch a com-

bination does exift in this country,

- Ruid jwvat immenfum te argent: pondus et
aur: ? ,
In vain may the balance of trade fend
home fthips fraught with gold and filver
bullion, if this Leviathan {wallows it up
ere 1t comes on fhore. Unleis laws are.
enalted to reftrain his infatiable appetite,
the manufa&turers muft pay for it at an ex-
orbitant price, and the mint muft be ftarved.
. As no man holds the underftanding of
M:. Locke in higher veneration than 1 do,
I was very willing to {fuppofe that this dif-
terence between bullion and coin was ow-
ing to the chicanery of trade, rather than

allow that Mr. Locke reafoned falfely.
But, upon examining more nicely nto
the nature of that trade, I found no foun-
dation
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dation for fuch a charge upon the impor-
ters ; and, that the reader may equally
judge of that matter, I will here infert
a calculation of the price of filver at prefent
at Cadiz, according to the prefent price of
exchange, as put down in Caﬂ:algn S paper 3
together with the charges thereon in bring-

ing hither, and the gains upon the fale at
this market ; the calculation’is made from.

an-original 1 invoice, and bill of fales, com-
municated to me by a merchant in Lon-
don. 1 have alfo inferted a calculation 1
have made of the profits of the Dutch
merchant, in brlngmg filver from Cadiz to

Amfterdam-3-by which the reader will find
their profits to be nearly equal. Alfo a

calculation of the profits of importing ‘gold
bullion from Lifbon.

 Calculatron
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Coaiculation of the Profits of importing Silver
 Bullion from Cadiz, according 1o the

" Price of Excbange, and the Price e?f
' Bu?t’fan? ﬁ'amj’an. 1, 70 j’u{y I, 1771, |

Trken from 1 bxchange between Price of Silver
Caftaign’spaper. | London and Cadiz. Bullion,

1771, | pence’ 5. d.

Jan. 1. — 39 perpefla 5 6

~Feb. 5. — 39 — 56
- Mar. 1. —— 39z — 5§ 6%
Apad2. —— 39f  —— g 6%

May3.  — 398 — 56
Jape 4. — I htto — 56
Ry — 37 e 552
2753 38 6F

Average 393 -— 56

The Pefo is equal to 8 Reals, or 242 Maravadies.

The Hard Dollar, or Piece of Eight, fuch as is im-
ported here from Cadiz, paffes for 10§ Rials, or

3601 Maravadies.
1000 Pieces of Eight, weighing 867 ounces Enghfh,

yender proflt, according to the prefent price of exchange,
as follows :

g100C Pieces
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1000 Pieces of Eight at Cadiz are equal,
at 10§ Rials Plate per piece, to R. 10,625,
Charges of fhipping, &c. at Cadiz.
Bags and carrying aboard, 6.;
Duty .3 per cent. = = 318.6 .
Poftage of letters e 22. -
| — 347. |
D -
R. 10,972,
10,972 Rials Plate, make 1371,4. cur-

rent Pefos, - which, at the Exchange
of 393, make 54,1543 pence, or
£.225 12 10 fterling.

- Sale in London.
8674 ounces of Silver, at §s5. 64. or 664d.1s 57,222 pence,
Freight, 1 -per cent. 572 pence
Landing —e 43
Portage —e . 69
Deflu® 68

1

Nett produce £, 235 11 ¥ or  §6,533pence.
Coft as above 22§ 12 10%

e ——

Nett profit g 18 21 or abont 41 per cent,

But then it is to be ébferved, that the commiffion at
Cadiz is not charged, which is 2 per cent. which re-
duces the gain-of the Eunglifh-merchant to 2% per cent. It is
alfo further to be obferved, that if the money to-pay for
the Dollars be remitted from hence, the intereft of that
money, for at leaft three months, muft be-caloulated.
If the correfpondent draws for the money from Cadiz on
London, the exchange will be higher by about 1 p¥r

cent, which will make the gains httle or nothing,
Calgulation
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Calculation of the Profits of importing Silver
Bullion to Amflerdam from Cadiz, according
to ihe Price of Eschange, and the Price

of Bullion, between Cadiz and Amflerdam,
in March lafl. |

The Spanith Ducat 1s equal to 37 5 Ma-

ravadies.

As the Ducat efumated at 375 Maravadies
is valued at the prefent price of ex-
change from Cadiz to Amfterdam at
04f Greots Dutch; fo the Piece of
taght, paffing for 340 Maravadies,
cofts the Dutch merchant n Cadiz
8:I Groots bank *.

1000 Pieces «f Eight weigh, upon ave-
rage, about 856 Dutch ounces, or 109
marcs 4 ounces; and coft in Cadiz,
at the above rate of exchange, of 851
Groots per Piece of Eight, 85,500
Groots, or 2138 Florins 1 Nol.
Bank.

‘The prefent price for Spanifh Dollars at
Amtterdam, 1s F. 22.8. bank per
marc. therefore the above 876 ounces,
GT 1Cg marc, 4 oz. of filver, will fetch,

¢ Ope fklling Dutch is 12 Gros, or 6 Sois; 1 Florin Dutch
13 20 S0is; I Sol it 8 Dures, or 16 Derners.

when
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Florins,
when carried- thither, —— ' 24%2.16.bank,

The price of the 1000 Dollars at Cadiz
15, as above, e —— 2133, 1.bank,

Difference between the price atCadiz v
and the price at Amfterdam,- F. 314.15.bank:

.~ or about 123 per cent. —
Dedu& for freight, duty, commiffion,

and other charges, as in page 125,

7 per cent.  There remains §3 per
cent. the nett profits.

N. B. The fame obfervation, as above-

mentioned, holds good, concern-

ing the difference of remitting and

drawing, in refpe& to Cadiz and

Amfterdam.
If thefe Dollars, fold in Amfterdam at

¥. 2452.16. bank, thould be thought

proper to be bought by the Englifh -

merchant to be fent to England,

Exchange being at 34I to Amfter-

dam, they would ftand him in £.236 19 8L
vale inLondon produces, asin page 125,

at §s. 64. per oz.- 235 IT ¥
"Therefore the lofs upo.: importing filver e ——

hither from Holland, exclufive of

the payment of commiffion, freight,

infurance, and other charges, and

lofs on the intereft of money, 1t 8 &

And the gain, of courfe, on fending it to Holland from
hence, 1s equal to the lofs on bringing it from Holland

hither ; but that gain is not fufficient to tempt the
¢xportation
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exportationt of bullion to Holland ; unlefs the expor«

- texr can procure good ftandard filver  money; which
flands him in 6 per cent. lefs. -

Hence 1t will appear, that the prices of bullion in
Holland and England are nearly the {ame, allowing
far the difference of exchange ; anid, mdeed, they muft
- be fo, wade fuch numbers of people are conftantly
upon the watch, to lay hold of any advantage that may
be made by {ending it backwards and forwards. And it
will alfo plainly appear, by the aforegoing calculations,
that if there is any ground for a charge of monopoly,
or that bullion 1s kept uwp at an unfair price by the
holders thereof, that.charge hes much ftronger againft
the Dutch merchant than the Enghih merchant, as
the former gains 53 per cent. by the importation from
Cadiz, and the latter only 21 per cent. But I do .not
apprenend, that there 1s a-monopoly in either cafe ; for
tae greater prohats of the Dutch merchant arife merely
from exchanges with Cadrz being more 1n favour of
Holland than England ; and the apparent dearnefs of
oullion 1n Holland, compared with the price in Eng-
lznc, as z2bove, 1s merely owing to cxchange being
czainyl u: i favonr of Holland,

3
T~

Caleulation



OF THE BRITISH COINAGE. 129

‘Cafcul'atfan of the Profits of importing Gold

Bullion from Lifbon in the Courfe of the
prefent Year.

1000 PP’s at R. 6. 4o00. R.: 6400 006
Pms. paid at Lifbon £ per cent. © == 32 060
Comm,. £ per cent.

32 060

Brok. on the Dra. L per cent; — 8 080
v ——————————

R. 6472 200

ioco PPs. at 36 s f: 18c0 o o
Dedu& land carriage, 1 per cent, 4 10 O
£ 179§ 10 ©

Advance by Weights, — 33 7 -6
£.1828 17 @Q

| Pence. - Rees.
R. 6472 200, drawn at 66% per 1000, 1796 14 3

Profit, fi 32 3 1

—_—__

But the exchange to Lifbon in June or July, 1771, when
I made¢ the above calculations, was, according to
Caftaign’s paper, 661, which makes the colk of gold
in Lifbon only [f. 1733.

Produce in London, as above, L.1828 17 6
Coft of gold in Lifbon, as above, 1783 0 O
Le 4517 6

Or upwards of 21 per cent.

N. B. The above invoice and bills of f{ales, was on
a tranfation of about. 10 years ago ; but I am informed,

|3 that
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that the Portuguefe, at this tume, are too well apprized
of the difference of the weights of their coin, to fuffer
the foreign merchant to make the advantages on the
overweight of the coin exported, as formerly. I am
not fufficienty converfant with the minutiz of the
prefent trade, to aicertain how far this may be a faft.
But provided they are only of equal weightand finenefs
to 36 thillings of our gold coins of mint-ftandard, the
profit on melting them down (which may be legally
done) 1s 23 per cent. as hath been before thewn, more
than if they paffed as current money for 30 fhillings,
provided gold bullion be 3/. 19s. 64. per oz, therefore
1n that cafe the profits of importing gold bullion from
Lifbon, calculated at the prefent price of exchange, 1
zpprehend to be between 2 and 3 per cent. This fupe-
rior advantage 1n melting down the Portugal pieces, as
foon as they come hither, rather than pafling them away
as current money, {ufficiently accounts for the {mall
quantity of Portugal coin now in circulation in this
L 1ngcom.

I might here alfo trace the gold bullion
from Liibon to Amiterdam, and from
thence to Liondon, 1n like manner as |
tizve the iilver bullion from Cadiz ; but as
I wvould not burthen the reader with more
caiculations than are necefiary, I referr this

eculation to {uch gentlemen as may
chiuic to purfue it. Thole which are al-
rcadyv inierted, I think, muft be {ufficient
ro prove the non-exitence of a monopoly

of

L]

i

b
-
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of bullion in this country ; and that the

prefent price thereof, 75 owing to the fair
courfe qf trade.

- Andin order to make it appear that the
price of bulhon, at this markét, hath, for
many years paft, been regulated and go-
verned by the price of exchange from Ca-
diz; I will put down the price of exchange
between London and Cadiz, the firft of

January and the firft of July every year
for thefe lait twenty-feven years; and alfo

the price of filver at this market during
that period. And in like manner alfo,
ftate the prices of exchanges between Lon-
don and Lafbon, and the price of gold bul-
lion ‘at this market, during the above
period of time, as fet forth in Caﬂalgns

paper.

kv

The
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Table of Exchanges between London and
Cadiz, and the prics of Silver Bullion at
the London Market every fix Months, from

the Year 1742 to 1770. exiralled fro
Caflaign’'s Papers. B

Price of exchange  Price of f’icccs
betweenCadizand  of Eight perez.

Yondon. at the London
market, -
S do.,
¥576. Jan. pence 36X per oz. 5 6%
Juy —  390f — 5 02
1769, Jan.  ~= 393 - 57
Juy — 392 @ - 5 5%
1763. Jan. — 393 — 54
Juy -~ 39 - 5 4%
1767. Jan. — 303 — 5 5%
Juy — 40 — 55
1766, Jan. — AO — § 43
Juy — 392 — 5 5%
1765. Jan. — 383 — 32742
July — 38% -— 5 3z
1704. Jan. — 383 — 53
July — 373 — 5 2%

ouy
pa W |
O
r
Ty
&
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- Price of Exchange . Price of Pieces
betweenCadizand - of Eight per oz.

London, p at the London
market,

5. do

1763. Jan. — 40 — 5 4%
"o Juy  — 305 - 5 5%
1762 Jan. —  38FaF — 5 5%
-y — 305 — 55
1701. Jan. — 391 — 573
July  — 393 — 58
1760. Jan, — 383 —_ S 5%
Juy  — 39} — 5 5%
1759. Jan. — 4ol — . 57
Juy — —  39% — 573
1758. Jan. — 38 — 5 4%
CJuly  — 40 — 5 7%
sy Jan.  — 33— 52
July — 383 — 5 4%
1756, Jam.  — 38§  — 533
Joy — 38 — 5 3%
1955. Jan. — 393 — 5 4%
Jaly - — 39 — 5 3%
1754 Janj — 393 — 5 6
Juy  — 302 -— 5 4%
1753 Jan.  — 403 — 5 5%
"~ July — 4-0% — 5 5%
1752. Jan.  — 303 — 5 43
o July o — 392 — 5 5%
1758 Jam,  — 39 - 5 53
July  — 39 —~ 5 3%
1750. Jan. — 303 — 5 4
Juy  — 3% — 54
1749, Jan, — 393 5545 43
July = 38% — 5 33

£s2
|
.~
-+
o
G
X
- |
.
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Price of exchange  Price of Pieces
-betweenCadizand  of Eight per oz.

London. at the London
| market.
S. d.
1748, Jan. — no price  — g 4’
July — 393 — - - 54%
1747- Jan.  —  38% — 55
Culy o — 403 — 34
¥4216. Jan. — no pricé  ~— g o¥
Juy  — 373 — 53
1745 +- o |
1744 Jan.  — 413 — 5 6%
CJuly — 413 — § 5%
1743- Jan.  — 393 — 5 63
~ July — AT — 5§ 6
X742, Jan.  — 40} — 5 7%
Juy  — 393 — 5 6%

Tke averege pnce of filver bullion at this market for
thele 27 years paft 1s §s. sd. per OZ.

I muft reie thofe who would w:fh to compare the
prices of exchang=s and bullion more accurately, to

the Colle&ion of Caltaign’s Papers from the firft
publication; that from whence I exirated thele
being incompiete.

® The low price-oi ball...on at this ume, was probably owing
to the rich prizes taken from the Spanmiards by Lord Anfon
z2nd others.

+ The book or Exchanges for the year 1745 was miffing in
the Collection I examined.

Tab{:
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Table of the Exchange, between London and
Lifbon, and the Price of Gold Bullion at
the London market, every fix Months, from
toe year 1742 fo 1770,

Exchange. Bullion.

S. d L. s d. ‘
i770. Jan, —  §06f =— 4 © Operoz
Juy, — 563 — 4 o 2

1769. Jan, —_— 5§56 — 319 ¥
Jy — 573 — 4 o 8
1768. Jan. — §6 — 313 B
Jy — 563 — 319 6
}767. Jan,. —_— [~ 6% — 319 3
Jmy — §7 — 319 8
v 400, Jan, —_ § 6l — 319 O
Juoy —  §57% — 31910
1765. Jan. — § 8§ — 318 O
Juy — 5§56 = 318 O
3764. Jan, — 553 — 318 3
Juy  — 56 — 313 3
1763. Jan, — §6 — 4 0 O
July  — §7 =— 4 O 06,31y
3%762. Jan. — §§ =~ 319 O
July — 56f — 31910
1761.7 Jan., — § s — 318 10
- Jly  — 56 — 4 0 9
K4 1760, Jan.



336

1760. Jan.

July

1759. Jan.
July
1758, Jan.
July
1757. Jan.
July
1756. Jan.

1752. Jan.
July
1751, Jan,
July
1750. Jan.
july
1749. Jan.
Juiy

1748, Jan.

July

¥747. jan.
July
1746. jam.
July

1745. Jan *.

July

Exchange.
5. d.

s Y
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Ballion.

Lo s
3 18

13
O

18
17
13
17
17
17
17
18
18
18
18

G2 LD LY LI Ly I W W WL W P L

3 17

3 13
3 17
3 17
3 17
3 13
3 18
3 17
3 18
3 18
3 18
3 18
3 18

17‘

d.
6 per oz,

10

Qo OO

313“‘!5

* Thke year 1748 wanting in the collechon.

1744. Jag.
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Exchange. Bullion.

5. dy ,E - d.
1744 Jane, —— 56 — 3 18 8—'~peroz._
July . — 54 — 318 1
1743, Jan. ~—— § 5§ — 318 4
oy —~— §6f — 318 g
1742, Jam. —— 55 — 318 1
July e s55F — 318 6354

Average price of exchange be-

" tween Lundon and Lifbon,
for 10 years, from Jan. I Lxchange. Price gf .Bzzﬂmz.
1760, to Jan 1, 1990, 5 61

Price of bullion in London | 319 §%

Ditto for 10 years, from Jan. 1,
" 1742, to Jan. 1, 1753, 5§ 55i—3 18 2

Which Calculation will fthew the evident declenfion of
our trade to that country, and which naturally ac-
counts for the prefent, high price of gold bullion.

Average price of exchange between London and Cadi,
- for 190 years, from Jan. 1, 1760, to Jan. 1, 17703
and the average price for the 10 years from 1742 to
1752, and alfo the price of filver bullion is, during
- thofe two different periods, very nearly the fame.

REMARK
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R EMARLK -~

BY thefe tables it will appear, that the
price of exchange hath governed the price
of bullion ; though a greater or lefs de-
mand for it here may make {fome tempo-
rary variations; and as the price of ex-
changes 1s governed by the balance of trade,
it 1s evident, that balance is the load-ftone
which attra@s and retains bullion to itfelf
o1 exchanges are the {fubordinate powers
S .._u:h operate irrefiftibly over all the coms
mercial world, and force the bullion to
whatever country that balance may be due.

But to ‘return to-the confideration of
Mr. Locke’s pnnaples s I agree with him,
that when the price or difference between

metals coined and uncoined is abﬁra&edly
conﬁdered, itfelf being pmfed with 1tfelf

it can admit of no change or alteration in_
value, quantity faor quantity, finenefs for
finenefs ; yet we muft not reft our deter-

minations on meer fpeculatlon, however
true the theory may be in a philofophical
light, when it 1s found contraditory ta

daily
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daily experience. But we fhould endeavour
fo guard againft every poflible deviation
from philofophical juftice ; Mr. Locke and
Mr. Harris did not {feem to take into con-
fideration, that the value of money is unal-
terably fixed by the mint indenture s and that
the price of bullion is governed by the continual

variations in the circumflances of irade;
it ‘appears evident from the aforegoing
tables of exchanges and calculations,
that it is impoffible to fell bullion at this
market at mint-price, without lofs to the
tmporter, till the exchanges are more in
favour of England with the countries from
whence the bullion 1s brought, than
they have been upon the average of late
years ; and I fee no profpe& before us of
the balance from thefe countries becoming
more favourable.

However, 1 will not entirely abandon
Mr. Locke’s principle; but ‘obferve upon
it, that if there is the leafi probability of &

new coinage of filver money upon the old flan-
dard, making exchanges more ﬁvaurabfe 10

this country, I would recommend it before
any innovation on the flandard whatever, as
100,000 or goo 000 /. expence in the ex-

pcrlment,
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periment, is no object to the nation in a
matter of {o great confequence. In regard
to my cwh opinion, I cannot but confefs,
though with all due deference to Mr,
I .ocke’s fuperior underftanding, that it ap-

pears to me, that the prefent high prices of
exchanges are rather owing to the defi-

ciency of annual balance received by this
country, compared with former times,
than the bad fhillings 1in circulation at
home ; and that the mill and prefs of the
mint ha:-, a magical power of transforming
a PL....ce of gold or filver into a lefs value

than it is intrinfically worth ; but at the
{ame time, 1 will acqmt the officers of the

mint of any conjuration ; gnd attribute this
meft f{urprizing transformation either to
the leo' rdemain of the dealers in bullion,
or to the unavoidable c1rcumﬁances of
trade; how far the dealers are culpa-
ble, the aforegomg calculatlons, if rightly
made, will fhew.

In thort, I will now quit the fyftem of
Mr. Locke, with obferving, thatit clearly
was founded on his high regard to national
juftice and honour, and that his arguments
are full of ingenuity and refined fpecula-

tion ;
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tion ; indeed I cant fee but one objection to?
them, namely, that they appear to be:
contrary to fa®ts: and I recommend - the
‘examnation of them to thof¢ gentlemens

whio are more mtlmately converfant with
thﬂ: trade thain:I: am. RRE

It s beyond the latitude of my judge-
ment to determine, whether, in our pre=
fent circumftances, we thould preferve the
old ftandard, or diminmith 1t 5-or 6 per
cent. ; becaufe this determination feemns folely
to refl upon 1ts operaiions on exchanges witls
foreign countries.  If it fhould be thought
that a new coinage on the old ftandard
would make exchanges more faveurable to
England, as I have obferved above, that
meafure, before any other, fhould be pre-
ferred, as innovations might be attended
with unforefeen inconveniences, efpecially’
as we then thould have, not only a- profpelt.
immediately before us, of bullion falling at or
belowr mint-price, but we fhould alfo have
an additional advantage, fitll [fuperior m 1ts
confequences ; that is, of gaiming all the
difference between ‘the prefent price of ex-
change, and the price it wwonld then come toin

7 our
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our favour upon every commercial tmry'
altion with ﬁretgfz countries., . . .

But if, upon examination, that event,
fhould not appear probable (and I am .ap-

prehenfive it would not)-it would be only:
a momentary, though an expenfive expe=
dient ; for in that cafe, as bullion. muﬂ:
remain at its prefent price; the temptation;
to melt and export the new money would be.
equally great as at prefent.

But 1f, on the other hand, it ﬂlOU.ld be
thought, that foreigners could have no
reafonable pretence to raife the pr1ces+
of exchanges to eur pre;udlce, in cafe the
ftandard of filver money was dlmmlﬂled
¢ or 6 per cent. I at prefent {fee no folid
objection agamﬁ adopting that meafure ;
for we arrive at the defired point we have
been {eeking for, of reducing ballion to mini-
price; and all property both at home and
abroad 1n_fatu quo.

I am the more induced to adopt this

pinion, as I find it corroborated by the
oPmlon of merchants the moft experienced
in commercial matters, and who have
thought much on the fubje& in a {pecula-
tive light ; they think, that notwith{tand-

ing



